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FROM: Adam Greshin, Commissioner of Finance & Management e
DATE: October 15, 2020

RE: Excess Receipts Report — 32 VSA Sec 511

Pursuant to 32 VSA Sec 511, attached please find a report on Excess Receipts approved for
expenditure through the first quarter of FY 2021 (7/1/2020 through 9/30/2020). The full text of
the governing statute is provided at the end of this memo.

Review Process

The Administration completes an extensive review prior to approving expenditure of excess
receipts. The form required of departments can be found at:
http://finance.vermont.gov/forms/budget. The review ensures approval does not overstep
statutory guidelines. Requests that overstep statutory guidelines are either denied and/or held for
the legislative budget process.

Departments are required to provide written answers to the following questions (although only
the response to the first question is entered into the VISION database):

e Reason funds are available?

e Are additional funds anticipated from the same source available in this fiscal year and
above the current appropriation?

e [s this increase one-time or ongoing?

e Why were funds not fully budgeted during budget development?

o What is the current year appropriation or grant amount approved by the Joint
Fiscal Committee for this fiscal year, from this source of funds for this purpose?

e If these are ongoing funds, will funds from this source be fully budgeted and appropriated
next fiscal year?

e Were excess receipts requested from this source in the preceding two fiscal years? If so,
explain why they were not budgeted.

e Are these excess receipts being received from another department (i.e., interdepartmental
transfers)? If so, are they appropriated in that department or will excess receipts be
required there as well?

e Relationship, if any, to the Budget Adjustment Act?
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e Can excess receipts be used to reduce the expenditure of State funds?

e Will excess receipts establish or increase the scope of a program, committing the
State at any time to expend State funds? [The form notes that in such instances,
legislative approval is required. |

e For what, specifically, will excess receipts be used? What is the impact on programs if
this excess receipt request is not approved?

e Are any of the excess receipts to be used for your department’s administrative staff or
operating expenses? If so, explain.

¢ Do the excess receipts have a matching fund requirement? If so, in which budget is the
match found?

e If excess receipts are earned federal receipts, are the excess receipts being spent in the
same (federal) program where they are earned? If not, explain.

e Have the excess receipts been received and deposited? If not, what date are funds
expected?

e Ifapproved, when will the expenditure first occur?

The VISION entry normally includes only the response to the first question — why are additional
receipts available? However, for any individual Excess Receipt Request, the paper copy of the

form with the full department response can be provided.

Broad Categories of Excess Receipt Requests

Requests for expenditure of excess receipts generally fall into several broad categories:

Coronavirus Relief Fund: This category temporarily exists to capture the expenses eligible for
reimbursement under the U.S. Treasury’s guidelines for the Coronavirus Relief Fund established
under Sec. 5001 of the Coronavirus Aid, Relief and Economic Security (CARES) Act, Public
Law 116-136 of 2020. An addendum with additional categories based on date of Joint Fiscal
Committee approval is also attached.

FEMA Interdepartmental Transfer Fund: This category temporarily exists to capture the
expenses eligible for reimbursement by the Federal Emergency Management Agency under the
2020 Coronavirus Pandemic.

Other COVID-19 Related: This category temporarily exists to capture receipts received related
to the 2020 Coronavirus Pandemic.

Federal Funds: Departments estimate their likely federal receipts in the fall for the upcoming
budget year, meaning the estimate is as much as nine-months old at the start of the budget year,
and another 12 months older by the end of the budgeted fiscal year. Interim developments may
mean the budgeted federal spending authority is insufficient, either because the federal award for
an existing grant has been increased or spending authority from grants from earlier federal fiscal
years can be used in the current year. Additionally, extraordinary events — such as the federal
American Recovery and Reinvestment Act (ARRA) or federal aid to Vermont due to Tropical
Storm Irene — may cause large, unanticipated spikes in federal receipts.
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Interdepartmental Transfers: It is not uncommon for one department within state government
(“Department A”) to purchase services from another department (“Department B”). In that
instance, Department A budgets these expenditures just as they would any other type of
expenditure: by type of expenditure and by the source of revenue that will fund these
expenditures. Department B also budgets these expenditures, and identifies the source of
revenue as “interdepartmental transfers.” This process results in a small amount of “double-
booking” of spending authority but ensures that both departments have the necessary spending
authority. In many cases, at the time of budget development, Department A has not yet decided
from where to purchase the services in question, so Department B does not budget the
interdepartmental transfer revenues. When Department A moves forward to contract for services
with Department B after the budget has closed, then Department B must request an Excess
Receipts approval for the additional spending authority to perform the services.

Other: Over 200 special funds exist under State law in which are deposited fees, user charges,
penalties, specified taxes, etc. Departments estimate how much they will collect each year for
each of these special funds, and base their spending plans accordingly. Actual collections may
be higher than the original budget. Excess receipts may also be used in an instance where prior-
year special fund spending authority was not utilized and needs to be created again in the
subsequent year (similar to a carry-forward). In addition to restrictions in the excess receipts
statute, each special fund has its own statutory restrictions that put guardrails around the use of
special fund revenues.

Attached Report:

The attached report is a cumulative list of approved excess receipt requests for the first quarter of
the current fiscal year. It includes ALL the data entered in VISION for that transaction,
including:
e Transaction date
Appropriation name and “DeptID”
Agency/Department name
Fund source — name and fund number
Amount
Comments in response to the question: “Why are funds available?” (VISION allows for
a limited number of characters per cell entry.)
The data are sorted into the three broad categories of requests discussed above.

Governing Statute:

32V.S8.A. § 511. EXCESS RECEIPTS

If any receipts including federal receipts exceed the appropriated amounts, the receipts may be
allocated and expended on the approval of the Commissioner of Finance and Management. If,
however, the expenditure of those receipts will establish or increase the scope of the program,
which establishment or increase will at any time commit the State to the expenditure of State
funds, they may only be expended upon the approval of the General Assembly. Excess federal
receipts, whenever possible, shall be utilized to reduce the expenditure of State funds. The
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Commissioner of Finance and Management shall report to the Joint Fiscal Committee quarterly
with a cumulative list and explanation of the allocation and expenditure of such excess receipts.
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Report to the Joint Fiscal Committee on CRF Allocation Status

JFC-allocated amounts JFC-approved | Reallocated per Unallocated Agency/Dept Name JFC-approved JFC-approved | FY2020 actual & FY2021 ERR Amount
amount 2020 Act 154 amount amount for ADS encumbered amount unexpended from
B.1106 billbacks amount JFC-approved
Administration CRF Spending - $75,000,000 72,434,763 2,565,297 Approved 5/11/2020
JFC CRF Spending - $150,000,000 145,966,118 2,500,0do0 1,533,842 BGS 5,888,974 2,720,6P6 540,911 2,627,4)
Total: $225,000,000 218,400,941 5,065,247 1,533,842 [ADS 1,585,418 962,000 517,410 2,030,4p8
Public safety 15,344,874 196,484 - 15,048,9[L7 492,24
Military 1,396,458 272,472 20,400 1,103,9
JFC-allocated amounts Unexpended AHS 115,758,5(6 775,062 90,992,0B0 24,764,7p5 776,49
Underspend due to revised need projection for all department
including ADS billbacks, from 5/11 approved plan 7,155,809 VDOL 10,661,2p5 1,307,964 9,200,4p0 2,768,7]
Underspend due to revised need from AHS for Brattleboro Re|
from 7/29 approved plan 2,600,000 ANR 1,165,882 82,404 1,233,2p4 17,426 (2,4
Underspent due to inclusion in 2020 Act 154 from ACCD for tH
Maximus call center from 7/29 approved plan 250,000 ACCD 243,967 21,946 577,479 (312,0
TOTAL Available from Previously-Approved Plans 10,005,8p9 AOT 6,112,0[L6 60,460 1,378,6pR9 6,233,387 (1,439,34
Remaining unspent by JFC 1,533,822 Other Departments 2,668,960 2,042,467 1,666,875 1,904,2p9 1,140,3
Administration's remaining amount, reallocated per 2020 Act 1| Subtotal
B.1106 2,565,237 160,825,880 5,448,3[7 99,358,1p5 59,760,283 7,155,8]
Approved 5/18/2020
JFC's remaining amount, reallocated per 2020 Act 154 B.11(6 2,500,000
Total Remaining to Support 2020 Act 154 B.1102.2 16,604,868 AOA Guidehouse 1,000,0p0 1,000,0p0
Subtotal 1,000,0p0 1,000,0p0
Approved 6/8/2020
AHS Brattleboro Retreat 10,200,0p0 7,600,0p0 2,600,0}
Subtotal 10,200,0p0 7,600,0P0 2,600,0
Approved 6/30/2020 in Act 120
VDOL COVID19 Unemployment
administration costs 4,700,0P0 6,397 4,693,4p3
Subtotal 4,700,0p0 6,997 4,693,4Pp3
Approved 7/29/2020
ACCD Maximus call center 250,000 250,49
ADS CRF grant implementation 1,789,219 1,789,249
ANR Digitization 450,000 450,J00
ANR Regulatory Modernization 1,400,0p0 1,400,0p0
DFR COVID19 consulting 410,doo 410,400
DMH Suicide prevention 500,dJ00 500,dJ00
NRB Digitization 80,113 80,113
VDOL Operations & Modernization 18,750,0p0 18,750,0p0
Subtotal 23,629,3p2 23,379,3p2 250,
Approved 8/11/2020
DAIL Senior Centers and Meals Sitgs
600,400 600,400
Subtotal 600,000 600,000
Approved 8/25/2020
DCF Remote Learning and School A|
Care 11,997,3p2 11,997,3p2
Subtotal 11,997,3p2 11,997,3p2
TOTAL APPROVED 218,40 99,364,761.%5 109,030,370 10,005,8|
Remaining unallocated by JFC 1,533,8p2 1,533,8
Administration's remaining amount 2,565,2B7 2,565,2
JFC's remaining amount 2,500,0p0 2,500,0f
TOTAL ALLOCATED: TOTAL REMAINING TO SUPPORT 2020 Act 1544 B
225,000,000 16,604,8|
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DOORFDWHG LQ WKH )& O
5HOLHI )XQG VSHQGLQJ SODQ
&KLOGUHQ DQG )BPABOLHY 2IF &5) &RURQDYLU &29, (55 &$5(6 SFW 3 /
(FRQRPLF 2S¢ YXQG 6HFWLRQ y< FDUU\IRUZDU

DOORFDWHG
5HOLHI )XQG

LQ WKH )& O
VSHQGLQJ SODQ
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&KLOGUHQ DQG JBPBOLIRRG VL &5) &RURQDYLU &29, (55 &$5(6 SFW 3 /
5HKDE &HQWH YXQG 6HFWLRQ )< FDUU\IRUZDU
DOORFDWHG LQ WKH )& O
5HOLHI )XQG VSHQGLQJ SODQ
$JHQF\ RI 'LJLWDORCHU Y [FIRV &5) &RURQDYLU &29, 7KH $JHQF\ RI 'LJLWDO 6H
7HFKQRORJ\ YXQG VHHNLQJ &RURQDYLUXV 5HOLHI
JUDQW LPSOHPHQWDWLRQ SUR
D WHFKQLFDO WRRO 6DOHVIRU
WHFKQRORJ\ QHHGHG IRU WKH
&5) JUDQW SURJUDPYV
$JHQF\ RI 'LJLWDORCHU Y [FIRV &5) &RURQDYLU &29, 7KH $JHQF\ RI 'LJLWDO 6H
7HFKQRORJ\ YXQG VHHNLQJ &RURQDYLUXV 5HOLHI
JUDQW LPSOHPHQWDWLRQ SUR
D WHFKQLFDO WRRO 6DOHVIRU
WHFKQRORJ\ QHHGHG IRU WKH
&5) JUDQW SURJUDPYV
$JHQF\ RI 'LJLWDORCHU Y [FIRV &5) &RURQDYLU &29, 7KH $JHQF\ RI 'LJLWDO 6H
7HFKQRORJ\ YXQG VHHNLQJ &RURQDYLUXV 5HOLHI
JUDQW LPSOHPHQWDWLRQ SUR
D WHFKQLFDO WRRO 6DOHVIRU
WHFKQRORJ\ QHHGHG IRU WKH
&5) JUDQW SURJUDPYV
OHQWDO +HDOWKOHQWDO +HDQWK &5) &RURQDYLU &29, &$5(6 SFW 3 / 6HF
YXQG 6)< FDUU\IRUZDUG RI WKH DPH
-)& DSSURYHG &RURQDYL{
VSHQGLQJ SODQ
9HUPRQW 'HSDU|$GPLQLVWUDWLRQ &5) &RURQDYLU &29, &$5(6 SFW 3 / 6HF
+HDOWK YXQG 6)< FDUU\IRUZDUG RI WKH DP
-)& DSSURYHG &RURQDYL{
VSHQGLQJ SODQ
9HUPRQW 'HSDU|3XEOLF +HDO) &5) &RURQDYLU &29, &$5(6 SFW 3 / 6HF
+HDOWK $SSURSULDWL YXQG 6)< FDUU\IRUZDUG RI WKH DP
-)& DSSURYHG &RURQDYL{
VSHQGLQJ SODQ
9HUPRQW 'HSDU|$SOFRKRO 'UXJ $SEXVH &5) &RURQDYLU &29, &$5(6 SFW 3 / 6HF
+HDOWK YXQG 6)< FDUU\IRUZDUG RI WKH DP
-)& DSSURYHG &RURQDYL{
VSHQGLQJ SODQ
&RUUHFWLRQV |&RUUHF &RUU &5) &RURQDYLU &29, &$5(6 SFW 3 / 6HF
6HUYLFHV YXQG 6)< FDUU\IRUZDUG RI WKH DPH

-)& DSSURYHG &RURQDYL{
VSHQGLQJ SODQ
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OLOLWD U\ 0,/ $SGPLQ 7$*P &5) &RURQDYLU &29, 7KH 3UHVLGHQW GHFODUH
YXQG WKDW DQ HPHUJHQF\ H[LVW
UHVXOW RI &RURQDYLUXV 'LVH
EHJLQQLQJ RQ -DQXDU\ D
3UHVLGHQWLDO GHFODUHG GL
9HUPRQW +HDOW $¥PHGVFDL| &5) &RURQDYLU &29,  IHFHVVDU\ H[SHQGLWXUH
1RQZDLYHU 3| YXQG 5HOLHI )XQG DV GHILQHG LQ 6
$FW DGGHG E\ 3XEOLF /DZ
7KHUH ZLOO EH SPWV IUH
SDLG WR WKH SURYLGHU
7HFKQRORJ\
7UDQVSRUWDWLRNQ BJ @B\ &5) &RURQDYLU &29, )XQGV UHTXHVWHG DUH IF
YXQG DQG )< FRVWV HOLJLEOH IRU
SXUVXDQW WR 6HFWLRQ G H
$FW DV DGGHG E\ 3XEOLF /DZ
6HFWLRQ
$JULFXOWXUH )[$GPLQLVWUD\ &5) &RURQDYLU &29,  7KHVH DUH IRU HOLJLEOH
$IHQF\ 'LYLVLRQ YXQG &RURQDYLUXV UHTXHVWLQJ V
UHPDLQLQJ IXQGV IURP (55
$JULFXOWXUH )|)RRG &5) &RURQDYLU &29,  7KHVH DUH IRU HOLJLEOH
$IHQF\ 6DIHW\ &RQV ) YXQG &RURQDYLUXV UHTXHVWLQJ V
$VVXUDQFH UHPDLQLQJ IXQGV IURP (55
$JULFXOWXUH )[$J 'HYHORSPH &5) &RURQDYLU &29,  7KHVH DUH IRU HOLJLEOH
$IHQF\ ‘LYLVLRQ YXQG &RURQDYLUXV UHTXHVWLQJ V
UHPDLQLQJ IXQGV IURP (55
$JULFXOWXUH )|$J 5HVRXUFH [0QJPQW &5) &RURQDYLU &29,  7KHVH DUH IRU HOLJLEOH
$IHQF\ YXQG &RURQDYLUXV UHTXHVWLQJ V
UHPDLQLQJ IXQGV IURP (55
$JULFXOWXUH )|97 $J &5) &RURQDYLU &29,  7KHVH DUH IRU HOLJLEOH
$IHQF\ (QYLURQPHQV YXQG &RURQDYLUXV UHTXHVWLQJ V
UHPDLQLQJ IXQGV IURP (55
$JULFXOWXUH )[$J )RRG ODUN &5) &RURQDYLU &29,  7KHVH DUH IRU HOLJLEOH
$IHQF\ &OHDQ :DWHU YXQG &RURQDYLUXV UHTXHVWLQJ V
UHPDLQLQJ IXQGV IURP (55
7UDQVSRUWDWLRQ BJ @B\ &5) &RURQDYLU &29, )XQGV DUH WKH )< XQH]
YXQG LV WKLV 'HSW,' DQG )XQG IRU

SXUVXDQW WR 6HFWLRQ G H
$FW DV DGGHG E\ 3XEOLF /DZ
6HFWLRQ
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$GPLQLVWUDWLH

REH § UHQWD U\ R

$GPLQLVWUD\)

&5)

&RURQDYLU

YXQG

&29, )XQGV ZLOO EH XVHG WR
ZRUN ZLWK 629 WR SURYLGH IU
DFFRXQWLQJ IRU PRQLWRULQJ
GRFXPHQWLQJ WKH XVH RI DOOQ
UHVSRQVH DQG UHFRYHU\ IXQG
JOREDO SDQGHPLF

6 XEWRWDO &RURQDYLUXV 5HO

LHI )XQG

$00

[FHVV 5HFHLSWV

6HFUHWDU\ V

&29,' )(0$ 3XEOLF $VVLVWDQFH
IURP '36 $+6 ZLOO EH VHHNLQJ
UHQW VWDIILQJ VHFEXULW\ VX
FRVWV IRU LVRODWLRQ KRXVL(
LQGLYLGXDOV LQ WKH PRWHO {

+XPDQ 6HUYLFHY$SSIH@FE&RV WYV, Y(0$ ,'7 )XQG KRXVLQJ
&29, )(0$ 3XEOLF $VVLVWDQFH
IURP WKH '"HSDUWPHQW RI 3XE(
'&)6 *HQHUD VHHNLQJ UHLPEXUVHPHQW IRU
&KLOGUHQ DQG )®PPYDYWBQFH Y(0$ ,'7 )XQG IRU LVRODWLRQ KRXVLQJ
&29, 7KH 3UHVLGHQW GHFODUH
WKDW DQ HPHUJHQF\ H[LVW
UHVXOW RI &RURQDYLUXV 'LVH
EHJLQQLQJ RQ -DQXDU\ D
3UHVLGHQWLDO GHFODUHG GL\
OLOLWDU\ 0,/ $GPLQ 7$*D Y(0$ ,'7 )XQG
&29,  7KHVH DUH IRU HOLJLEOH
&RURQDYLUXV UHTXHVWLQJ V
$JULFXOWXUH )[$GPLQLVWUD\ UHPDLQLQJ IXQGV IURP (55
$IJHQF\ ‘LYLVLRQ Y(0$ ,'7 )XQG
&29,  7KHVH DUH IRU HOLJLEOH
YRRG &RURQDYLUXV UHTXHVWLQJ V
$JULFXOWXUH )|6DIHW\ &RQV> UHPDLQLQJ IXQGV IURP (55
$IJHQF\ $VVXUDQFH Y(0$ ,'7 )XQG
&29,  7KHVH DUH IRU HOLJLEOH
&RURQDYLUXV UHTXHVWLQJ V
$JULFXOWXUH )[$J 'HYHORSPH UHPDLQLQJ IXQGV IURP (55
$IJHQF\ ‘LYLVLRQ Y(0$ ,'7 )XQG
&29,  7KHVH DUH IRU HOLJLEOH
&RURQDYLUXV UHTXHVWLQJ V
$JULFXOWXUH UHPDLQLQJ IXQGV IURP (55
$IHQF\ $J SHVRXUFH [0QJPQW Y(0$ ,'7 )XQG
&29,  7KHVH DUH IRU HOLJLEOH
&RURQDYLUXV UHTXHVWLQJ V
$JULFXOWXUH )|97 $J UHPDLQLQJ IXQGV IURP (55
$IJHQF\ (QYLURQPHQV Y(0$ ,'7 )XQG
&29,  7KHVH DUH IRU HOLJLEOH
&RURQDYLUXV UHTXHVWLQJ V
$JULFXOWXUH )[$J )RRG 0DUN UHPDLQLQJ IXQGV IURP (55
$IHQF\ &OHDQ :DWHU Y(0$ ,'7 )XQG
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&29, )XQGV DUH WKH )< XQH[J

$27 &29," )(0$ ,87 HOLJLEOH F
7UDQVSRUWDW LR % J @B\’ )(0$ ,'7 )XQG
6XEWRWDO )(03$ ,'7 JXQG ([FHVV 5HFHLSWV
+RXVLQJ &29, 5RXQG $ZDUG &RURQDY

+RXVLQJ &RPP
'HYHORSPHQW

&RPPXQLW\
'HYHORSPQW

JHGHUDO 5HYHQX

H )XQG

DQG (FRQRPLF 6HFXULW\ $FW

)XQGV IURP )(0$ IRU )
&RXQVHOLQJ ,PPHGLDWH 6HUYI
3URJUDP )XQGV WR DG
DQG 6XEVWDQFH 8VH 'LVRUGHU
LVVXHG WR 9'+ E\ 6$0+6$

OHQWDO +HDOWKOHQWDO +HDQWK ,QWHU 8QLW 7UDRVIHUV )XQBSSRUW VXLFLGH SUHYHQWLR
YXQGV IURP )(0% IRU )
&RXQVHOLQJ ,PPHGLDWH 6HUYI
3URJUDP YXQGV WR DG
DQG 6XEVWDQFH 8VH 'LVRUGHU
LVVXHG WR 9'+ E\ 630+6$%
OHQWDO +HDOWKOHQWDO +HDQWK ,QWHU 8QLW 7UDRVIHUV )XQBSSRUW VXLFLGH SUHYHQWLR
"&)6 $GPLQ &29, &$5(6 $FW /,+($3 (PHUJH
&KLOGUHQ DQG )PREORHW 6HU YHGHUDO 5HYHQXH )XQG |DOORWPHQWYV &)'$
&KLOGUHQ DQG JBPBOLBVXDUF YHGHUDO 5HYHQXH )XQG |&29," &$5(6 $FW 61$3 (PHUJHQ
&DVKRXW DOORWPHQWYV &)'$
&KLOGUHQ DQG )BPABOLUHMS$3 YJHGHUDO S5HYHQXH )XQG |&29, &$5(6 $FW /,+($3 (PHUJH
DOORWPHQWYV &)'$
+XPDQ 6HUYLFHYV*®OREDR &RPPLWPHQW YHGHUDO 5HYHQXH )XQG |&29, 7KH &$5(6 $FW DOORZHG |
LQFUHDVH RQ WKH EDVH OHGLF
GXUDWLRQ RI WKH &29,' SXEOL
"LVDELOLWLHV $[$GYRFDF\ ,Q YHGHUDO S5HYHQXH )XQG |&29,  JHGV KDYH PDGH DYDLOD
/LYLQJ /LYLQJ *UDQW DQG 3 / 7LWOH ,,, IXQGLOQ
DSSUR[LPDWHO\ 0LQ IHGHUI
&29," HPHUJHQF\ 7KLV IXQGL
IRUPXOD JUDQWY DOUHDG\ DSY
3XEOLF 6DIHW\ ['36 (PHUJHQF) YHGHUDO 5HYHQXH )XQG |&29, 3XEOLF $VVLVWDQFH 1XQ(

ODQDJHPHQW

WR WKH 6WDWH RI SHUPRQW IU

'HFODUDWLRQ 'S &29," 3D(
&ULPLQDO -XVW[&ULPLQDO -X\ ,QWHU 8QLW 7UDRVIHUV )X®B9,' '36 LV SURYLGLQJ IXQGLQ
&RXQFLO &RXQFLO WKH\ DUH UHFHLYLQJ IURP WKH
(PHUJHQF\ 6XSSOHPHQWDO )XQ
SURJUDP &)'$ ZKLFK LV
SUHYHQWLQJ SUHSDULQJ IRU
&29,"
+RXVLQJ &RPP|+RXVLQJ YHGHUDO 5HYHQXH )XQG |&29,' 1HZ $Z2DUG &RURQDYLUX

'"HYHORSPHQW

&RPPXQLW\

'HYHORSPQW

(FRQRPLF 6HFXULW\ $FW &$5(6
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6HFUHWDU\ RI 6 \WBWHMWDIULFR] 6 WDWH +$9% &$5(6 &29, $ZDUG QRWLFH RI X Q)
&RURQRDYLUXV $LG 5HOLHI D(
&$5(6 $FW RI $V RI -X
UHPDLQLQJ IXQG EDODQFH
6XEWRWDO $00 2WKHU &29,° 5HODWHG ([FHVV S5HFHLSWV
 QFUHDVHG IXQGLQJ DW WKH IH
IRRG VHUYLFHV WR VWXGHQWYV
LQLWLDO )< DSSURSULDWLRQ
(GXFDWLRQ $JHQFEIXFDWLRQ 6HUYLFHV YHGHUDO 5HYHQXH )XQG |DXWKRUL]JHG WR GDWH
YRRG I[HGHUDO DZDUGV IURP 86'$ $4
$JULFXOWXUH )|6DIHW\ &RQV )
$IHQF\ $VVXUDQFH YHGHUDO 5HYHQXH )XQG
SHTXHVWV IRU JUDQW UHLPEXU
(GXFDWLRQ $JHQFIXFDWLRQ 6HUYLFHV YHGHUDO 5HYHQXH )XQG |DUH LQ H[FHVV RI RXU IHGHUD(
YXQGV DUH DYDLODEOH IURP W
YRUHVWY 3DUN\V IRU WKH YRUHVW /HJDF\ 3URJULI
5HFUHDWLRQ /IDQGV $GPLQLVWUDWLRQ YHGHUDO 5HYHQXH )XQG |DFTXLVLWLRQ
YHGHUDO )XQGV DUH UHFHLYHGQ
"HSDUWPHQW OXVHXP DQG /LEUDU\ 6HUYLFH
/JLEUDULHV /JLEUDULHV YHGHUDO 5HYHQXH )XQG |RXU PRQWKO\ /67$ H[SHQGLWX
OLOLWDU\ 'HSW KDV IHG IXQGL
DSSHQGLFHV Rl ODVWHU &RRSH
Z WKH 1DWLRQDO *XDUG %XUHI
WKURXJK WKLV (55 LV LQFOXGH
$LU 6HUYLFH UHTXHVW DQG LV QHHGHG WR |
OLOLWDU\ &RQWUDFWV YHGHUDO 5HYHQXH )XQG |RSHUDWLRQV WKURXJK 4
OLOLWDU\ '"HSW KDV IHG IXQGL(
DSSHQGLFHV RI ODVWHU &RRSH
Z WKH 1DWLRQDO *XDUG %XUHI
WKURXJK WKLV (55 LV LQFOXGH
UHTXHVW DQG LV QHHGHG WR |
OLOLWDU\ $UP\ YHGHUDO 5HYHQXH )XQG |RSHUDWLRQV WKURXJK 4
6WDWH V $SWWRU 8 6 '2- 2IILFH RQ 9LROHQFH $J
6KHULIIV 6WDWH V $WWRUQH\V YHGHUDO 5HYHQXH )XQG |)HGHUDO *UDQW
6WDWH V $WWRU 8 6 '2- 2IILFH RQ 9LROHQFH $J
6KHULIIV 6WDWH V $WWRUQH\V YHGHUDO 5HYHQXH )XQG |)HGHUDO *UDQW
1HZ JUDQW IURP WKH 1RUWKHU
&RPPHUFH &RP|[$GPLQLVWUD\) &RPPLVVLRQ VXSSRUWLQJ 97 R
'"HY $JHQF\ ‘LYLVLRQ YHGHUDO 5HYHQXH )XQG |DFWLYLWLHV
6XEWRWDO JHGHUDO )XQGV ,QFOXGLQJ 5HJXODU $55$% ([FHVV 5HFH
+RXVLQJ 1HZ 02$ EHWZHHQ 97UDQV DQG
+RXVLQJ &RPP|[&RPPXQLW\ 9HKLFOH 6XSSO\ (TXLSPHQW (¢
'HYHORSPHQW |'HYHORSPQW ,QWHU 8QLW 7UDRVIHUV )XQG
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9HUPRQW 'HSDU)]

3XEOLF +HDO]

)XQGLQJ LV DYDLODEOH WKURX
)< EXGJHW ELOO + $FW 6
DSSURSULDWHG IURP
/ILWLIDWLRQ 6HWWOHPHQW )XQ

WR EH FDUULHG IRUZDUG W

+HDOWK $SSURSULDWI ,QWHU 8QLW 7UDRVIHUV )XQG
YXQGLQJ LV DYDLODEOH WKURX
RI WKH )< EXGJHW ELOO + $
& D DSSURSULDWHG
7REDFFR /LWLJDWLRQ 6HWWOH
9HUPRQW 'HSDU|3XEOLF +HDO] XVHG WR VXSSRUW WKH 7REDF
+HDOWK $SSURSULDWI ,QWHU 8QLW 7UDRVIHUV )XQG
YXQGLQJ LV DYDLODEOH WKURX
RI WKH )< EXGJHW ELOO + $
D DSSURSULDWHG
9HUPRQW 'HSDU|3XEOLF +HDO] WLPH IXQGLQJ WR WKH $JHQF\
+HDOWK $SSURSULDWI ,QWHU 8QLW 7UDRVIHUV )XQG
YXQGLQJ LV DYDLODEOH WKURX
RI WKH )< EXGJHW ELOO + $
& D DSSURSULDWHG
WLPH IXQGLQJ WR WKH $JHQF\
9HUPRQW 'HSDU|3XEOLF +HDO] 7KH $JHQF\ VHW DVLGH D SRU
+HDOWK $SSURSULDWI ,QWHU 8QLW 7UDRVIHUV )XPRBQWLQJHQF\ IXQGLQJ
)(0$ )XQGV '36 5HFHLYHG WR UH
IORRG GDPDJH LV EHLQJ WUDQ
RQ VLWHV DORQJ 97 VWDUW
3URJUDP LQ ODUOERUR WR 00 LQ %
7UDQVSRUWDWLRB YSHGIRER HQ W ,QWHU 8QLW 7UDRVIHUV )XQG
). 6XSSRUW /IDNH &KDPSODLQ %DVLQ 3URJU
JLVK :LOGOLIH|6HUYLFHV ,QWHU 8QLW 7UDRVIHUV )XQHSDUWPHQW RI (QYLURQPHQW
$JULFXOWXUH )|$J )RRG ODUN 028 V ZLWK 97 'HSW RI &RQVHU
$IJHQF\ &OHDQ :DWHU ,QWHU 8QLW 7UDRVIHUV )XQG
$JULFXOWXUH )|97 $J 028 V ZLWK 97 'HSW RI +HDOWK
$JHQF\ (QYLURQPHQV, ,QWHU 8QLW 7UDRVIHUV )X@BQVHUYDWLRQ
7KLV (55 ZLOO EH XVHG WR IRU
IRU WKH ,PSDLUHG 'ULYHU SUR
EHLQJ SURYLGHG E\ $27 WKURX
DJUHHPHQW VLJQHG E\ $27 DQC
&ULPLQDO -XVW|[&ULPLQDO -X)\ SURYLGH IXQGLQJ IRU WKH ,PS
&RXQFLO &RXQFLO ,OWHU 8QLW 7UDRVIHUV )XQG
$JULFXOWXUH ) 028 ZLWK 9'+ UHFHLYLQJ IXQGV
$IJHQF\ $J SHVRXUFH [0QJPQW ,QWHU 8QLW 7UDRVIHUV )XQ&HDVH &RQWURO 3UHYHQWL
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7KHVH IXQGYV DUH EHLQJ UHFHL
7D[ HPSOR\HHVY WKDW ZHUH GH
DVVLVW ZLWK SURFHVVLQJ XQH
)< 7TKHUHIRUH WKHVH IXQG
SULRU \HDU H[SHQVHV UHODWH

7D] 7D[ 2SHUDWLRQ &RVW ,QWHU 8QLW 7UDRVIHUV )X6BQGHPLF
)< EDODQFH UHPDLQLQJ WR V
5HF G IXQGLQJ IURP '(& WKURM
$PHULFDQ (OHFWULF 3RZHU 6H
LPSOHPHQWDWLRQ DQG DGPLQ
3URJUDP (OHFWULF 9HKLFOH 3XUFKDVH
7UDQVSRUWDWLRB YSHEGIRSR HQ W ,QWHU 8QLW 7UDRVIHUV )X®GRJUDP
)(0$ )XQGV '36 5HFHLYHG WR UH
IORRG GDPDJH LV EHLQJ WUDQ
RQ VLWHV DORQJ 97 VWDUW
3URJUDP LQ ODUOERUR WR 00 LQ %
7UDQVSRUWDWLRB YSHGIRER HQ W ,QWHU 8QLW 7UDRVIHUV )XQG
YXQGV DUH DYDLODEOH WKURX
OHPRUDQGXP RI 8QGHUVWDQGL
WKH 97 '"HSDUWPHQW RI 3XEOLH
9HUPRQW 'HSDUWPHQW RI ORW
"HSDUWPHQW VHH *UDQW $JUHHPHQW
7UDQVSRUWDWLRQISUAQAV ,QWHU 8QLW 7UDRVIHUV )XDWWDFKHG
3XEOLF $VVLVWDQFH GLVDVWH
6WRUP ,UHQH &DWHJIRU\ = 0JP
DQG IXQGLQJ LV DYDLO 7KH $J
LV WKH 5HFLSLHQW IRU WKLV G
'36 (PHUJHQF) ODQDJHPHQW VWDII PDQDJHV W
3XEOLF 6DIHW\ |ODQDJHPHQW ,QWHU 8QLW 7UDRVIHUV )¥X8GRJUDPPDWLFDOO\
7KLUG LQVWDOOPHQW RI N If
XQVSHQW )< IXQGV LQ WKH DF
YDPLO\ 6XSSRUW 3URJUDP EXG]
'"HIHQGHU *HQHU|B®RORALAHIQVH ,QWHU 8QLW 7UDRVIHUV )X®WEDQVIHUUHG WR 2'* WKURXJK
6XEWRWDO ,OWHUGHSDUWPHQWDO 7UDQVIHUV

9HUPRQW +HDOW

'9+$ OHGLFDL
KURRFHO/RED O

*OREDO &RPPLWH

HQW )XQ

7KHUH ZLOO EH ZHHNO\ SPWV
&ODLPV 3URFHVVRU WKUX WKH

WK SPW IDOOLQJ RQ '9+$
IRU SPWV XQGHU WKH 4 EXG
UHTXLULQJ DQ DGGLWLRQDO
BW R

JRUHVWY 3DUNYV

5HFUHDWLRQ

YRUHVWU\

1DWXUDO 5HVRXU

)XQGV DUH UHFHLYHG XQGHU D
JRUHVWY DQG DFFHSWHG XQGH
7KLV JUDQW SURYLGHV D WRWI
)< IRU D OLPLWHG VHUYLFH

FHV 0JPQ

B®RVLWLRQ

3DJH



9HUPRQW 'HSDU)]
+HDOWK

6XEVW OLVXV]
$GY &RXQF

(YLGHQFH %DVHG
$GYHUWLYV

YXQGV ZHUH DSSURS G LQ )< E
6HF & F WR IXQG WKH 6X
SUHYHQWLRQ 2YHUVLJKW DQG
DXWKRULW\ LQ IXQG
DQG XQXVHG LQ )< RI
ZDV H[S LQ )<

$IJULFXOWXUH )
$IHQF\

)RRG
6DIHW\ &RQV )
$VVXUDQFH

9W 'DLU\N BURPRW,

LRQ )XQG

)XQGYV ZHUH UHFHLYHG YLD ZLUY
GHSRVLW ' ' IURP '"HD(Q
WKHLU OHWWHU RI FUHGLW DQ
'DLU\ )DUPHUV RI $PHULFD 3H(

3XEOLF 6DIHW\

'36 &ULPLQDO
6HUYLFHV

&ULPLQDO +LVWHK
&KHFEN

7KHUH LV XQVSHQW UHYHQXH |
SBURMHFWHG )< EDODQFH LV

$GPLQLVWUDWLK

6HFUHWDU\ R
REG LA FW UD

+XPDQ 5HVRXUFH

6HUYLFH

7KHVH IXQGV ZHUH EXLOW LQW
IRU )< WR FRYHU WKH H[SHQ
DVVRFLDWHG ZLWK WKH 5DFLD
ZKLFK LQFOXGH WKH 6DODULH
([HEXWLYH 'LUHFWRU DQG DQ\
v

%XLOGLQJV  *H(

%*6 S5HF\FOL(

)XQGV DUH FROOHFWHG IURP W
UHF\FOLQJ PDWHULDOV 7KH SU
LQWR WKH IXQG DQG FDQ RQO\

*RY WDO (IIRUWV %*6 SHF\FOLQJ (I|RUWV HITRUWY VWDWHZLGH
)XQGV ZHUH IXO0O\ EXGIJHWHG L
EXGJHW UHT 4 EXGJHWYV ZHUH
VSHQGLQJ LQ WKLV IXQG LV KH
LQFUHDVHG RSV DW WKH 9HWH
OLO 9HWV &HPHW,| UHTXHVWHG WR IXQG WKH SUR
OLOLWDU\ 0,/ 9HW $I1IDLYV 2IILFH &RQWULEXWLRQ SDVVHG
'"HSDUWPHQW RI|[/LTXRU (QIRUI 1$%&$ JUDQW DSSURYHG IRU V
/RWWHU\ /LFHQVLQJ OLVF 6SHFLDO 5HYHQXH EDODQFH UHPDLQLQJ

JRUHVWYV 3DUNYV

N ZLOO EH UHFHLYHG IURP
DQG &RQVHUYDWLRQ %RDUG 9
JUDQW DJUHHPHQW I A
:LOGOLIH &RUULGRU &RQVHUYD

5HFUHDWLRQ /IDQGV $GPLQLVWUDWLRQ )35 /DQG $FTXLYLWLRQV
-XGLFLDU\ &DUU\ IRUZDUG IXQGV IRU 1* &
-XGLFLDU\ $SSURSULDWI &RXUW 7HFKQRORJ\ )XQG
235 6SHFLDO )XQG %DODQFH
)< S5HYHQXH PRUH WKDQ VX
)< DQQXDO DSSURSULDWLRQ [
GXH WR 1*/3 ,7 LQYRLFHV IRU |
6HFUHWDU\ RI 6WHWHHWDIULFRY 6 WDWH 3URI 5HIXODWRU) JHH )XQGWKDQ 4 )< %XGJHW DOORZV

3XEOLF 6HUYLFH

5HIXODWLRQ

(‘IH ISPLLHDREM Q W

(OHFWULF 3RZHU

6DOHV )X

([SHQVHV IRU WKH IXQGLQJ VR
KLIKHU UDWH WKDQ DQ TXDUW
E8GJIHW
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'"HSDUWPHQW RI
/IRWWHU\

/LTXRU (QIRU]
JLEHQVLQJ

OLVF 6SHFLDO 5H

YHQXH

6LIJQHG 028 EHWZHHQ &&553 DQ
)< DFWLYLWLHV KDOWHG GX
DPHQGHG WR FROQWLQXH WKUR

/IRFDO IXQGY DUH DYDLODEOH |
EHWZHHQ WKH $JHQF\ RI 7UDQ
Rl %XUOLQJWRQ IRU SURMHFW

7UDQVSRUWDWLFE® ISOHQF\ 7UDQVSRUWDWLRQ /RFDO )XQGDWWDFKHG
$'6 V KLIKHVW VSHQG LV LQ WK
)< $V D UHVXOW RI EHLQJ DSS
WKH IXQGV IRU WKH 6)< EXGJ
IRU NQRZQ %HVSRNH
&RPP QIR SDVV WKURXJK LWHPV UHTXHV
$JHQF\ RI 'LILW DDHEKQRIORIY ,QIRUPDWLRQ 7HFKQRORJ\

7TUDQVSRUWDWL

YXQGV DUH WKH XQH[SHQGHG E
HTXLSPHQW UHSODFHPHQW DFH
)< )XQGV ZLOO EH XVHG IRU ¥

3URS &HQWUDO *DYDJH +LJKZD\ *DUDJH )IXQG SHU 7LWOH 6HF F DWWD
5HFHLSWV FRPH IURP $GYHUWL
%XLOGLQJV *H(%*6 ,QIRUPDW ,QIRUPDWLRQ &H SDQHOV SODFHG LQ ,QIRUPDWUL
*RY WDO &HQWHUV 5HYHQXHV 6 WDWH
5HVXEPLVVLRQ RI (55 DSSURYH
IXQGYV ZHUH XOWLPDWHO\ XQXV\
6SHFLDO 6HVVLRQ $FW 6HF
%XLOGLQJV  *H{ 7TREDFFR /LWLJD DSSURSULDWHG WR %*6
*RY WDO %UDWWOHERYR 5HWUHDW 6HWWOHPHQW ILW XS RI WKH®»UDWWOHERUR 1§

$IJULFXOWXUH )
$IJHQF\

YRRG
6DIHW\ &RQV )
$VVXUDQFH

,QWHU 8QLW 7UD

QVIHUV )X

)XQGV DUH UHFHLYHG IURP WK
IURP GRJ OLFHQVHV SHU 9 6

QG

$JULFXOWXUH )
$IJHQF\

$J '"HYHORSPH
'LYLVLRQ

9'3& 6WDWH 3RUV

VLRQ

8VLQJ DYDLODEOH FDVK EDODQ
JUDQW DQG FRQWUDFW SD\PHQ

7UDQVSRUWDWL

7+ 6GWDWH $L(
R QVEMVQHU V

7UDQVSRUWDWLR

Q)+:% )X

)XQGV DUH )HGHUDO (PHUHQF\
DYDLODEOH IRU 'LVDVWHUV 97
W DWH RI 9HUPRQW

+DELWDW VWDPS IXQGV ZHUH [
'"HSDUWPHQW WKURXJK GRQDW

): 6XSSRUW 6SHFLHV +DELW,| EHHQ DSSURYHG DQG DUH DYDI
)LVK :LOGOLIH|6HUYLFHYV &RQVHUYDWLRQ DFTXLVLWLRQ
+DELWDW VWDPS IXQGV ZHUH [
'"HSDUWPHQW WKURXJK GRQDW
): 6XSSRUW ) : )JHGHUDO 5HYH EHHQ DSSURYHG DQG DUH DYDI
)LVK :LOGOLIH|6HUYLFHYV )XQG DFTXLVLWLRQ

$WWRUQH\ *H
DI AMH21ILFH

$WWRUQH\ *HQH

&RPSOH[ /LWLJDV

)G

96 $ 6HFWLRQ D &RPSOH]

)XQG

3DJH



7UDQVSRUWDWL

9HKLFOH ,QFH
R® LHOHIRAQV 5 H

$* )HHV 5HLPEX
2UGHU

YXQGY DUH WKH UHPDLQLQJ ED
DSSURSULDWLRQ DW \HDU HQG
DSSURSULDWHG LQ )< EXW GX
WKH DXWKRUL]JLQJ ODQJXDJH W
IRUZDUG IRU H[SHQGLWXUH LQ
LOQWHQGHG

7UDQVSRUWDWL

3URJUDP
R B YHOIRSR HQ W

7UDQVS ,PSURYH
'LVWULFW )G

)XQGY DUH DYDLODEOH IURP 7Y
JHHV SDLG SHU 96 $ FKDSW

'"HSDUWPHQW RI

/ILTXRU (QIRUI

J)LQDO JUDQW DSSURYDO UHFHI

/RWWHU\ /JLFHQVLQJ OLVF 6SHFLDO 5HYHQXH
RI FXUUHQW IXQG EDODQ?
DSSURSULDWHG DQG ZH DUH VH
UHPDLQGHU RI WKH IXQGV 7KH
UHPDLQV RI D RQH WLPH WUDQ
5HIJXODWLRQ DV SDUW RI $FW 6HFWLRQ |

3XEOLF 6HUYLFH (IHISPLUHOEN QW, &RQQHFWLYLW\ )XQG

3URJUDP /RFDO IXQGYV DUH DYDLODEOH |

7UDQVSRUWDWL

R B YHOIRSR HQ W

7TUDQVSRUWDWLR

Q /RFDO

WEE 3'' DSSURSULDWLRQ 3DY

3XEOLF 6HUYLFH

5HIJXODWLRQ
('IHISPLLHVQREN Q W

36' ((8 $GPLQ (Y
)XQG

3XEOLF 8WLOLW\ &RPPLVVLRQ

WKHVH IXQGV LQ )HEUXDU\

36' LQYRLFHV WKH ((8 V D FDOHF
IXQGV DUH LQ WXUQ XVHG WR

DFWLYLWLHV 3UHYLRXVO\ D FH
VHUYHG WKLV IXQFWLRQ

'"HSDUWPHQW

7UDQVSRUWDWL

RO SUFAQR V

7UDQVS )XQG 2
'"HGLFDWHG

YXQGV DUH WKH )< XQH[SHQGHE
JUDQW IURP WKH $PHULFDQ $V
9HKLFOH $GPLQLVWUDWRUV $§
ORWRU 9HKLFOHV '09 *UDQW

VHH DWWDFKHG -)2 i
PHPR

6 XEWRWDO 2WKHU )XQG ([FHVV 5HFHLSWV

7278%/
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)<

&5) 200\ $GGHQGXP WR WKH ([FHVV 5HFHLSWYV 5HSRUW

4 ZLWK &5) FDWHJRULHV 5XQ

(55

$JHQF\ 'H
1DPH

$SSURSULDWLRQ 1D

SURS
Q 'HS

'DWH

)XQPBXQG

1DPH

$PR

WPPHQWYV

([HEXWLYH

*RYHRUHRU V 2I1ILFH

&5)
YXQG

&RURQDYLU

&29,' 7TKHVH IXQGV DUH DYDLOD|
QHFHVVDU\ H[SHQGLWXUHV LQF
KHDOWK HPHUJHQF\ RI WKH &R\
H[SHULHQFHG QDWLRQZLGH DQf{
HVWDEOLVKPHQW RI WKH )HGH
5HOLHI DQG (FRQRPLF 6HFXULY

7D

7D[ 2SHUDWLRQ &RV,

WV

&5)
YXQG

&RURQDYLU

&29,' 7TKHVH IXQGYV DUH DYDLO |
LQFXUUHG GXH WR WKH SXEOLH
&RURQDYLUXV SDQGHPLF H[SHU
WKH VXEVHTXHQW HVWDEOLVKH
&RQURQDYLUXV $LG 5HOLHI D
$FW &$5(6 $FW

%XLOGLQJ
6HUY *RY |

%*6 $GPLQLVWUDWL

H 6HUYLUFHV

&5)
YXQG

&RURQDYLU

&29," 7TKHVH IXQGV DUH DYDLOD|
LQFXUUHG GXH WR WKH SXEOLH
&RURQD 9LUXV SDQGHPLF H[SH|
DQG WKH VXEVHTXHQW HVWDEC(
&RQURQDYLUXV $LG 5HOLHI D¢
$FW &$5(6 $SFW

%XLOGLQJ
6HUY *RY |

%*6 (QILQHHULQJ

&5)
)XQG

&RURQDYLU

&29," 7TKHVH IXQGV DUH DYDLOD|
LQFXUUHG GXH WR WKH SXEOLFH
&RURQD 9LUXV SDQGHPLF H[SH]|
DQG WKH VXEVHTXHQW HVWDE(
&RQURQDYLUXV $LG 5HOLHI D
$FW &3$5(6 $FW

%XLOGLQJ
6HUY *RY |

%*6 3XUFKDVLQJ

&5)
YXQG

&RURQDYLU

&29," 7TKHVH IXQGV DUH DYDLOD|
LQFXUUHG GXH WR WKH SXEOLH
&RURQD 9LUXV SDQGHPLF H[SH|
DQG WKH VXEVHTXHQW HVWDE(
&RQURQDYLUXV $LG 5HOLHI D¢
$FW &$5(6 $FW

%XLOGLQJ
6HUY 3UR{

%*6 3BRVWDO 6HUYLH

&5)
)XQG

&RURQDYLU

&29," 7TKHVH IXQGV DUH DYDLOD|
LQFXUUHG GXH WR WKH SXEOLFH
&RURQD 9LUXV SDQGHPLF H[SH]|
DQG WKH VXEVHTXHQW HVWDE(
&RQURQDYLUXV $LG 5HOLHI D
$FW &3$5(6 $FW

%XLOGLQJ
6HUY 3UR{

%*6 &RS\ &HQWHU

BR

&5)
YXQG

&RURQDYLU

&29," 7TKHVH IXQGV DUH DYDLOD|
LQFXUUHG GXH WR WKH SXEOLH
&RURQD 9LUXV SDQGHPLF H[SH|
DQG WKH VXEVHTXHQW HVWDE(
&RQURQDYLUXV $LG 5HOLHI D¢
$FW &$5(6 $FW

%XLOGLQJ
6HUY 3URY

%*6 )OHHW ODQDJHP

HQW

&5)
)XQG

&RURQDYLU

&29," 7TKHVH IXQGV DUH DYDLOD|
LQFXUUHG GXH WR WKH SXEOLH
&RURQD 9LUXV SDQGHPLF H[SH]|
DQG WKH VXEVHTXHQW HVWDE(
&RQURQDYLUXV $LG 5HOLHI D¢
$FW &$5(6 $SFW

%XLOGLQJ
6HUY 3UR{

%*6 )JHGHUDO 6XUSO|

XV 3URSH

Uw\

&5)
YXQG

&RURQDYLU

&29," TKHVH IXQGV DUH DYDLOD
LQFXUUHG GXH WR WKH SXEOLH
&RURQD 9LUXV SDQGHPLF H[SHI
DQG WKH VXEVHTXHQW HVWDE(
&RQURQDYLUXV $LG 5HOLHI D¢
$FW &$5(6 $FW

%XLOGLQJ
6HUY 3UR{

%*6 6WDWH 6XUSOX

3URSHU

WA

&5)
)XQG

&RURQDYLU

&29," 7TKHVH IXQGV DUH DYDLOD|
LQFXUUHG GXH WR WKH SXEOLH
&RURQD 9LUXV SDQGHPLF H[SH]|
DQG WKH VXEVHTXHQW HVWDE(
&RQURQDYLUXV $LG 5HOLHI D¢
$FW &$5(6 $SFW

%XLOGLQJ
6HUY 3UR{

%*6 )HH )RU 6SDFH

&5)
YXQG

&RURQDYLU

&29," TKHVH IXQGV DUH DYDLOD
LQFXUUHG GXH WR WKH SXEOLH
&RURQD 9LUXV SDQGHPLF H[SHI
DQG WKH VXEVHTXHQW HVWDE(
&RQURQDYLUXV $LG 5HOLHI D¢
$FW &3$5(6 $FW

IDWXUDO
5HVRXUFH
$IHQF\

$GPLQ ODQDJHPH(
30DQQLQJ

&5)
)XQG

&RURQDYLU

&29,' 3HU ) 0 RQ IXQGV ZH
VR WKDW GHSWV FDQ FKDUJH W
WLPHVKHHW ELOOV FRGHG WR {
&$5(6 $FW IXQGV ,Q )< $15 VS
WKH DOORFDWHG WR $15
DXWK IRU UHP EDO

1DWXUDO
5HVRXUFH
%RDUG

1DWXUDO 5HVRXUFH

V %RDUG

&5)
YXQG

&RURQDYLU

&29,' 7R UH HYWDEOLVK VSHQG
ZDV QRW VSHQW LQ )< EXW zD
UHSODFHPHQW FRPSXWHUV IRU
IURP $15 IRU WHOHZRUN

+XPDQ 6HU
$IJHQF\

6HFUHWDU\ V 2I1ILFH

$GPLQ &

RVWV

&5)
)XQG

&RURQDYLU

&29, &$5(6 SFW 3 / 6HF
6)< FDUU\ IRUZDUG Rl WKH DP

-)& DSSURYHG &5) VSHQGI
FRVWYV LQFOXGH $'6 ELOOEDFN
DQG WKH FRQWUDFW IRU H[W
"HF

3DJH



OHUPRQW |'9+$ &5) &RURQDYLU &29, &$5(6 SFW 3 / 6HF
$FFHVV YXQG 6)< FDUU\ IRUZDUG Rl WKH DP
-)& DSSURYHG &5) VSHQGI
FRVWYV LQFOXGH &29,' HOLJLEO
ELOOEDFNV IRU VDODULHV DQG
"LVDELOLWSGPLQLVWUDWLRQ |6XSSRU &5) &RURQDYLU &29, &$5(6 SFW 3 / 6HF
$JLQJ ,QG YXQG 6)< FDUU\ IRUZDUG Rl WKH DP
-)& DSSURYHG &5) VSHQGI
FRVWYV LQFOXGH &29,' HOLJLEO
OHDYH DQG VXEVWDQWLDOO\ G
UHVSROVH
&KLOGUHQ '&)6 $GPLQ 6XSSRUW &5) &RURQDYLU &29," (55 &$5(6 SFW 3 /
JDPLOLHV [6HUYLFHV YXQG BHFWLRQ )< FDUU\IRUZDUY
DOORFDWHG LQ WKH )& D|
5HOLHI )XQG VSHQGLQJ SODOQ
&KLOGUHQ &)6 )DPLO\ 6HUYLHAHV &5) &RURQDYLU &29,' (55 &$5(6 SFW 3 /
YDPLOLHV YXQG 6HFWLRQ )< FDUU\IRUZDUY
DOORFDWHG LQ WKH -)& D|
5HOLHI )XOG VSHOGLQJ SODO
&KLOGUHQ '&)6 &KLOG 'HYHOR|SPHQW &5) &RURQDYLU &29,' (55 &$5(6 SFW 3 /
YDPLOLHV YXQG BHFWLRQ )< FDUU\IRUZDUY
DOORFDWHG LQ WKH )& D|
5HOLHI )XQG VSHQGLQJ SODOQ
&KLOGUHQ '&)6 &KLOG 6XSSRUW 6HUYLFHV &5) &RURQDYLU &29,' (55 &$5(6 SFW 3 /
YDPLOLHV YXQG 6HFWLRQ )< FDUU\IRUZDUY
DOORFDWHG LQ WKH -)& D|
5HOLHI )XOG VSHQOGLOQOJ SODO
&KLOGUHQ '&)6 5HDFK 8S &5) &RURQDYLU &29,' (55 &$5(6 SFW 3 /
YDPLOLHV )XQG BHFWLRQ )< FDUU\IRUZDUY
DOORFDWHG LQ WKH )& D|
5HOLHI )XQG VSHOGLQJ SODOQ
&KLOGUHQ '&)6 2(2 2IF RI (FR( &5) &RURQDYLU &29,' (55 &$5(6 SFW 3 /
J)DPLOLHV [2SS YXQG 6HFWLRQ )< FDUU\IRUZDUY
DOORFDWHG LQ WKH -)& D|
5HOLHI )XOG VSHOGLOQOJ SODO
&KLOGUHQ '&)6 :RRGVLGH 5HK|DE &HQW|HU &5) &RURQDYLU &29,' (55 &$5(6 SFW 3 /
YDPLOLHV )XQG BHFWLRQ )< FDUU\IRUZDUY
DOORFDWHG LQ WKH -)& D|
5HOLHI )XQG VSHOGLQJ SODOQ
$JHQF\ RI [&RPP QIR 7THFKQRORJ\ &5) &RURQDYLU &29,' 7KH $JHQF\ Rl 'LJLWDO 6H
6HUYLFHV YXQG VHHNLQJ &RURQDYLUXV 5HOLHI
JUDQW LPSOHPHQWDWLRQ SURN
D WHFKQLFDO WRRO 6DOHVIRU
WHFKQRORJ\ QHHGHG IRU WKH
&5) JUDOW SURJUDPV
$JHQF\ RI [&RPP QIR 7THFKQRORJ\ &5) &RURQDYLU &29,' 7KH $JHQF\ Rl 'LJLWDO 6H
BHUYLFHV )XQG VHHNLQJ &RURQDYLUXV 5HOLHI
JUDQW LPSOHPHQWDWLRQ SURN
D WHFKQLFDO WRRO 6DOHVIRU
WHFKQRORJ\ QHHGHG IRU WKH
&5) JUDOW SURJUDPV
OHQWDO +ODI@MWKDO +HDOWK &5) &RURQDYLU &29," &$5(6 SFW 3 / 6HF
YXQG 6)< FDUU\IRUZDUG RI WKH DPH
-)& DSSURYHG &RURQDYL
VSHQGLQJ SODQ
9HUPRQW |$GPLQLVWUDWLRQ &5) &RURQDYLU &29,' &$5(6 SFW 3 / 6HF
"HSDUWPH )XQG 6)< FDUU\IRUZDUG RI WKH DPYV,
+HDOWK -)& DSSURYHG &RURQDYLU
VSHQGLQJ SODQ
9OHUPRQW |3XEOLF +HDOWK $SYURSULDWLRQ &5) &RURQDYLU &29,' &$5(6 SFW 3 / 6HF
'"HSDUWPH YXQG 6)< FDUU\IRUZDUG RI WKH DPV|
+HDOWK -)& DSSURYHG &RURQDYL
VSHQGLQJ SODQ
9OHUPRQW |$OFRKRO 'UXJ SEXYVH &5) &RURQDYLU &29,' &$5(6 SFW 3 / 6HF
"HSDUWPH )XQG 6)< FDUU\IRUZDUG RI WKH DPYV,
+HDOWK -)& DSSURYHG &RURQDYLU
VSHQGLQJ SODQ
&RUUHFWIRBVUUHF &RUUHFWLR|QDO 6HUNLFHV &5) &RURQDYLU &29,' &$5(6 SFW 3 / 6HF
YXQG 6)< FDUU\IRUZDUG RI WKH DPH
-)& DSSURYHG &RURQDYLY
VSHQGLQJ SODQ
$JULFXOW|$GPLQLVWUDWLRQ '[YLVLRQ &5) &RURQDYLU &29,' 7TKHVH DUH IRU HOLJLEOH
YRRG OUNV, )XQG &RURQDYLUXV UHTXHVWLQJ V|
$IHQF\ UHPDLQLQJ IXQGV IURP (55
$JULFXOW|)RRG 6DIHW\ &RQVX]| &5) &RURQDYLU &29,' 7TKHVH DUH IRU HOLJLEOH
JRRG OUNV[$VVXUDQFH YXQG &RURQDYLUXV UHTXHVWLQJ V|
$IHQF\ UHPDLQLQJ IXQGV IURP (55
$JULFXOW|$J HYHORSPHQW 'LYLVLRQ &5) &RURQDYLU &29,' 7TKHVH DUH IRU HOLJLEOH
YRRG OUNV, )XQG &RURQDYLUXV UHTXHVWLQJ V|
$IHQF\ UHPDLQLQJ IXQGV IURP (55
$JULFXOW|$J 5HVRXUFH 0QJPQ &5) &RURQDYLU &29,' 7TKHVH DUH IRU HOLJLEOH
JRRG OUNV, YXQG &RURQDYLUXV UHTXHVWLQJ V|
$IHQF\ UHPDLQLQJ IXQGV IURP (55
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$JULFXOW]97 $J (QYLURQPHQWDO /DE &5) &RURQDYLU &29," 7TKHVH DUH IRU HOLJLEOH
JRRG OUNYV, )XQG &RURQDYLUXV UHTXHVWLQJ V|
$IHQF\ UHPDLQLQJ IXQGV IURP (55
$JULFXOW|$J )RRG ODUNHWV ROHDQ :DWHU &5) &RURQDYLU &29," 7TKHVH DUH IRU HOLJLEOH
JRRG OUNYV, )XQG &RURQDYLUXV UHTXHVWLQJ V|
$IHQF\ UHPDLQLQJ IXQGV IURP (55
7UDQVSRU[$27 &29," &5) &RURQDYLU &29," )XQGV DUH WKH )< XQH[H
$IHQF\ )XQG WKLV '"HSW," DQG )XQG IRU XV
SXUVXDQW WR 6HFWLRQ G H
$FW DV DGGHG E\ 3XEOLF /DZ
6BHFWLRQ
6XEWRWDO 5HGLVWULEXWLRQ RI )< (55V
&29," )XQGV ZHUH PDGH DYDLOT]
9HUPRQW WKURXJK WKH YHGHU|
&5) &RURQDYLU 5HOLHI DQG (FRQRPLF 6HFXUL\
3XEOLF 6D['B®WYPHUJHQF\ ODQDJHPHQW )XQG
&29," 7TKHVH IXQGV DUH DYDLOD]|
QHFHVVDU\ H[SHQGLWXUHV LQF
KHDOWK HPHUJHQF\ Rl WKH &R
H[SHULHQFHG QDWLRQZLGH DQ|
HVWDEOLVKPHQW RI WKH )HGHU
&5) &RURQDYLU 5HOLHI DQG (FRQRPLF 6HFXULY
([HEXWLYH*RYIHRHQRU V 21ILFH )XQG
&29," 7TKHVH IXQGV DUH DYDLOD]
QHFHVVDU\ H[SHQGLWXUHV LQF
KHDOWK HPHUJHQF\ Rl WKH &R
H[SHULHQFHG QDWLRQZLGH DQ|
HVWDEOLVKPHQW RI WKH )HGHU
&5) &RURQDYLU $LG 5HOLHI DQG (FRQRPLF 6HF
7D] 7D[ 2SHUDWLRQ &RV|WV )XQG
&29,' )XQGV DYDLODEOH IURP W
$FW SXUVXDQW WR VHFWLRQ
6HFXULW\ $FW DV DGGHG E\ SX
JLQDQFLD( &5) &RURQDYLU VHFWLRQ ')5 KDV VHSE
5HIJXODWL[$GPLQLVWUDWLRQ )XQG FDWHJRULHV RI H[S VYFV EHLOQ]|
&29,' )XQGV UHTXHVWHG DUH IH
)< FRVWYV HOLJLEOH IRU XVHV
WR 6HFWLRQ G RI WKH 6RFL
7UDQVSRU &5) &RURQDYLU DGGHG E\ 3XEOLF /DZ RI
$IHQF\ $27 &29,' )XQG
&29," TKHVH IXQGV DUH DYDLOD]
+XPDQ &RURQDYLUXV 5HOLHI )XQG H[S
SHVRXUFH &5) &RURQDYLU &RURQDYLUXV SDQGHPLF H[SHU
*RY WDO [3(56211(/ 23(5%7,216 )XQG DOG )(0$ HOLJLEOH FRVW VW
&29," 7TKHVH IXQGV DUH DYDLOD]|
+XPDQ &RURQDYLUXV 5HOLHI )XQG H[S
SHVRXUFH &5) &RURQDYLU &RURQDYLUXV SDQGHPLF H[SHU
*RY WDO |'+5 97+5 2SHUDWLRQV )XQG DOG )(0$ HOLJLEOH FRVW VW
&29," TKHVH IXQGV DUH DYDLOD]
&RURQDYLUXV 5HOLHI )XQG H[S
+XPDQ &5) &RURQDYLU &RURQDYLUXV SDQGHPLF H[SHU
5HVRXUFH[(PSOR\HH %HQHILW :HOOQHVV )XQG DOG )(0$ HOLJLEOH FRVW VW
&29," $'6 LV VHHNLQJ &RURQDY ||
&5) IRU WKH 9'2/ ODLQIUDPH 0
WKDW ZDV HVWDEOLVKHG LQ $¢
6XSSRUW 7KLV DFWLRQ ZDV QH
$JHQF\ RI &5) &RURQDYLU 9'2/¢V PDLQIUDPH DSSOLFDWLR
6HUYLFHV[&RPP ,QIR 7HFKQRORJ\ )XQG &29,' SDOGHPLF
&29," TKHVH IXQGV DUH DYDLOD]
LQFXUUHG GXH WR WKH SXEOLF
&RURQD 9LUXV SDQGHPLF H[SH|
DQG WKH VXEVHTXHQW HVWDEC
JLQDQFH &5) &RURQDYLU &RQURQDYLUXV $LG S5HOLHI D
ODQDJHPH[%XGJHW 0DQDJHPHQW )XQG $FW &$5(6 $FW
&29," 7TKHVH IXQGV DUH DYDLOD]|
LQFXUUHG GXH WR WKH SXEOLF
&RURQD 9LUXV SDQGHPLF H[SHI
JLQDQFH DQG WKH VXEVHTXHQW HVWDEC
ODQDJHPH &5) &RURQDYLU &RQURQDYLUXV $LG 5HOLHI D
)06 JLQDQFH 0JPQW )LQ2SV )XQG $FW &$5(6 $FW
&29," 7KH 3UHVLGHQW GHFODUH
WKDW DQ HPHUJHQF\ H[LVWV QI
&RURQDYLUXV 'LVHDVH ¢&2
EHJLQQLQJ RQ -DQXDU\ D
&5) &RURQDYLU 3UHVLGHQWLDO GHFODUHG GLV|
OLOLWDU\ |0,/ $GPLQ 7%*2 )XQG
&29," )XQGV UHTXHVWHG DUH IH
DQG )< FRVWV HOLJLEOH IRU }
SXUVXDQW WR 6HFWLRQ G H
7UDQVSRU &5) &RURQDYLU $FW DV DGGHG E\ 3XEOLF /DZ
$IHQF\ $27  &29,' )XQG 6BHFWLRQ
6 XEWRWDO -)& $SSURYDO _7LHU
‘ ‘ ‘ &5) &RURQDYLU &29,' &RURQDYLUXV 5HOLHI )XQ
/IDERU 97 '"HSDUWPHQW RI /[DERU )XQG
6XEWRWDO -)& $SSURYDO 7LHU
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829, )XQGV ZLOO EH XVHG WR |
ZRUN ZLWK 629 WR SURYLGH IU
DFFRXQWLQJ IRU PRQLWRULQJ
GRFXPHQWLQJ WKH XVH RI DOO

$GPLQLVW &5) &RURQDYLU UHVSRQVH DQG UHFRYHU\ IXQG
$IJHQF\ 6HFUHWDU\ RI $GPLQLVWUDWLRQ )XQG JOREDO SDQGHPLF
6XEWRWDO -)& $SSURYDO
&29," 1HFHVVDU\ H[SHQGLWXUH|
5HOLHI )XQG DV GHILQHG LQ 61
$FW DGGHG E\ 3XEOLF /DZ
7KHUH ZLOO EH SPWV IUR]
9HUPRQW &5) &RURQDYLU SDLG WR WKH SURYLGHU
$FFHVV '9+$ OHGLFDLG 1RQZDLYHU 3YyRJ )XQG 7THFKQRORJ\
6XEWRWDO -)& $SSURYDO
&5) &RURQDYLU &29," &RURQDYLUXV 5HOLHI )XQ
/IDERU 97 '"HSDUWPHQW RI /‘DERU ‘ ‘ )XQG
6XEWRWDO $FW 6HF $ $SSURYDO
JLQDQFLD($GPLQLVWUDWLRQ &5) &RURQDYLU &29,' )XQGV DUH DYDLODEOH IU
5HIJXODWL YXQG $FW SXUVXDQW WR VHFWLRQ
6HFXULW\ $FW DV DGGHG E\ SX
VHFEWLRO
OHQWDO +HDH@MWDOO +HDOWK &5) &RURQDYLU &29," YXQGV IURP )(0$
)XQG &ULVLV &RXQVHOLQJ ,PPHGLDW
3URJUDP )XQGV WR DG
DQG 6XEVWDQFH 8VH 'LVRUGHU
LVVXHG WR 9'+ E\ 6$0+6$%
VXSSRUW VXLFLGH SUHYHQWLR
1DWXUDO [1DWXUDO 5HVRXUFHV %RDUG &5) &RURQDYLU &29,"' 15% UHFHLYHG DSSURYDO
SHVRXUFH YXQG -)& RQ WR FRPSOHWH D V
%RDUG WKDW ZRXOG DVVLVW GHYHORS
RQOLQH DFFHVV WR SHUPLW UH
JLVK :LOGOBKSSRUW )LHOG [6HUYLFH &5) &RURQDYLU &29," 3HU DSSURYDO IURP WKH
YXQG &RPPLWWHH &5) IXQGV ZHUH P
IRU UHWRROLQJ WKH DSSURDFH
HQYLURQPHQWDO SHUPLWWLQJ
WHOHZRUN
JRUHVWYV [)RUHVWU\ &5) &RURQDYLU &29," 3HU DSSURYDO IURP WKH
SHFUHDW L YXQG &RPPLWWHH DQG -XO\ &5
PDGH DYDLODEH WR $15 WR GLJ
DSSUDLVDO UHFRUGV
(QYLURQP|[ODQDJHPHQW 6XSSRUW &5) &RURQDYLU &29," 3HU DSSURYDO IURP WKH
&RQVHUYLC|6HUYLFHV )XQG &RPPLWWHH &5) IXQGV ZHUH P
$15IRU UHWRROLQJ WKH DSSUR
DQG HQYLURQPHQWDO SHUPLW)
WHOHZRUN
/IDERU 97 '"HSDUWPHQW RI /JDERU &5) &RURQDYLU &29," &RURQDYLUXV 5HOLHI )XQ
)XQG
$JHQF\ RI [&RPP ,QIR 7THFKQRORJ\ &5) &RURQDYLU &29," 7KH $JHQF\ Rl 'LILWDO 6H
6HUYLFHV )XQG VHHNLQJ &RURQDYLUXV 5HOLHI
JUDQW LPSOHPHQWDWLRQ SURN
D WHFKQLFDO WRRO 6DOHVIRU
WHFKQRORJ\ QHHGHG IRU WKH
&5) JUDQW SURJUDPV
6XEWRWDO -)& $SSURYDO
&29," )HGV KDYH PDGH DYDLODFH
'LVDELOLW &5) &RURQDYLU $FW 7KLV IXQGLQJ KDV DOUHD|
$JLQJ ,QG[$GYRFDF\ ,QGHS /LYLQJ *UDQWV )XQG &
6XEWRWDO -)& $SSURYDO
&29," &$5(6 $FW 3/ 6HF
DUH WR VXSSRUW &KLOGFDUH (
FKLOGUHQ RQ UHPRWH OHDUQL
KLVWRULFDOO\ ZRXOG KDYH EH
&KLOGUHQ &5) &RURQDYLU HOLJLEOH DV ([S V RI DFWLRQ\
J)DPLOLHV |'&)6 &KLOG 'HYHOR|SPHQW )XQG ZLWK &29,° PHDVXUHV

6XEWRWDO

)& $SSURYDO
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