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30 VSA § 8004

§ 8004. Sales of electric energy; Renewable Energy Standard (RES)

• …a retail electricity provider (aka distribution utility) shall not sell …or 
provide electricity in the State of Vermont without ownership of sufficient 
energy produced by renewable energy plants or sufficient tradeable 
renewable energy credits from plants whose energy is capable of delivery 
in New England that reflect the required amounts of §8005…



30 VSA § 8005
§ 8005. RES categories

(a) Categories. 

• (1) Total renewable energy. (Tier 1)
• (A) Purpose; establishment. To encourage the economic and environmental benefits of renewable energy, 

this subdivision establishes, for the RES, minimum total amounts of renewable energy within the supply 
portfolio of each retail electricity provider. To satisfy this requirement, a provider may use renewable 
energy with environmental attributes attached or any class of tradeable renewable energy credits 
generated by any renewable energy plant whose energy is capable of delivery in New England. 

• (B) Required amounts- 55% of each utility’s annual retail electric sales during the year beginning on 
January 1, 2017, increasing by an additional 4% each third January 1 thereafter, until reaching 75% on 
and after January 1, 2032. 

“Renewable energy” means energy produced using a technology that relies on a resource that is being consumed at a harvest rate at or below its
natural regeneration rate. §8002 (21)

(A) For purposes of this subdivision (21), methane gas and other flammable gases produced by the decay of sewage treatment plant wastes or landfill wastes and 
anaerobic digestion of agricultural products, byproducts, or wastes, or of food wastes shall be considered renewable energy resources, but no other form of solid 
waste, other than silvicultural waste, shall be considered renewable.

(B) For purposes of this subdivision (21), no form of nuclear fuel shall be considered renewable.

(C) The only portion of electricity produced by a system of generating resources that shall be considered renewable is that portion generated a technology that 
qualifies as renewable under this subdivision (21).

(D) The Commission by rule may add technologies or technology categories to the definition of “renewable energy,” provided that technologies using the following 
fuels shall not be considered renewable energy supplies: coal, oil, propane, and natural gas.

(E) In this chapter, renewable energy refers to either “existing renewable energy” or “new renewable energy.” 

“Existing renewable energy” means renewable energy produced by a plant that came into service prior to or on June 30, 2015. §8002(8)
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30 VSA § 8005
§ 8005. RES categories

(a) Categories. 

• (2) Distributed renewable generation. (Tier 2)
• (A) Purpose; establishment. This subdivision establishes a distributed renewable generation category for the RES. This category encourages 

the use of distributed generation to support the reliability of the State’s electric system; reduce line losses; contribute to avoiding or deferring 
improvements to that system necessitated by transmission or distribution constraints; and diversify the size and type of resources connected 
to that system. This category requires the use of renewable energy for these purposes to reduce environmental and health impacts from air 
emissions that would result from using other forms of generation. 

• (B) Required amounts. 1% of each utility’s annual retail electric sales during the year beginning January 1, 2017, increasing by an additional 
three-fifths of a percent each subsequent January 1 until reaching 10% on and after January 1, 2032. 

“Distributed renewable generation” means one of the following:

(i) a renewable energy plant that is new renewable energy; has a plant capacity of five MW or less; and

(I) is directly connected to the subtransmission or distribution system of a Vermont retail electricity provider; or

(II) is directly connected to the transmission system of an electric company required to submit a Transmission System Plan under subsection 218c(d) of this 
title, if the plant is part of a plan approved by the Commission to avoid or defer a transmission system improvement needed to address a transmission system 
reliability deficiency identified and analyzed in that Plan; or

(ii) a net metering system approved under the former section 219a or under section 8010 of this title if the system is new renewable energy and 
the interconnecting retail electricity provider owns and retires the system’s environmental attributes. 

“New renewable energy” means renewable energy produced by a specific and identifiable plant coming into service after 
June 30, 2015. §8002 (17)

• (A) Energy from within a system of generating plants that includes renewable energy shall not constitute new renewable energy, regardless of 
whether the system includes specific plants that came or come into service after June 30, 2015.

• (B) “New renewable energy” also may include the additional energy from an existing renewable energy plant retrofitted with advanced 
technologies or otherwise operated, modified, or expanded to increase the kWh output of the plant in excess of an historical baseline 
established by calculating the average output of that plant for the 10-year period that ended June 30, 2015. If the production of new 
renewable energy through changes in operations, modification, or expansion involves combustion of the resource, the system also must result 
in an incrementally higher level of energy conversion efficiency or significantly reduced emissions. 
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30 VSA § 8005
§ 8005. RES categories

(a) Categories. 

• (3) Energy transformation. (Tier 3) 
• (A) Purpose; establishment. This subdivision establishes an energy transformation category for the RES. 

This category encourages Vermont retail electricity providers to support additional distributed renewable 
generation or to support other projects to reduce fossil fuel consumed by their customers and the emission 
of greenhouse gases attributable to that consumption. A retail electricity provider may satisfy the energy 
transformation requirement through distributed renewable generation in addition to the generation used to 
satisfy subdivision (2) of this subsection (a) or energy transformation projects or a combination of such 
generation and projects.

• (B) Required amounts. For the energy transformation category, the required amounts shall be 2% of each 
utility’s annual retail electric sales during the year beginning January 1, 2017, increasing by an additional 
two-thirds of a percent each subsequent January 1 until reaching 12% on and after January 1, 2032. 

• (C) Eligibility: 
• (i) Implementation of the project shall have commenced on or after January 1, 2015.

• (ii) Over its life, the project shall result in a net reduction in fossil fuel consumed by the provider’s customers and in 
the emission of greenhouse gases attributable to that consumption, whether or not the fuel is supplied by the provider. 

• (iii) The project shall meet the need for its goods or services at the lowest present value life cycle cost, including 
environmental and economic costs. Evaluation of whether this subdivision (iii) is met shall include analysis of 
alternatives that do not increase electricity consumption. 

• (iv) The project shall cost the utility less per MWH than the applicable alternative compliance payment rate. 
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