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HISTORY OF PROPERTY TAX RELIEF AND

THE PROPERTY TAX ADJUSTMENT

1970 Property tax relief  program enacted for residents age 65 and over; credit 

against income tax liability for amount by which property taxes exceed 7% of  

household income or 30% of  allowable rent, up to maximum credit of  $300 (in-

come cap = $4,286).

1973 Program extended to those under age 65, who receive rebates if  money 

remains in the Property Tax Relief  Fund after payment to those age 65 and over; 

7% threshold changed to sliding scale, beginning at 4% for those with incomes 

less than $4,000 and increasing to 6% for those with incomes of  $16,000 or more; 

maximum rebate increased to $500.

1982 Rebates available to claimants with household income less than $25,000 

and whose property tax paid or 20% of  rent paid exceeded a percentage of  their 

household income; six income brackets, ranging from 4% to 7% of  household 

income.

1985 Income cap raised to $32,000 and the number of  income brackets in-

creased to eight, ranging from 3.5% to 7%; maximum rebate increased to $750.

1986 Eight income brackets collapsed to four, and top percentage lowered from 

7% to 5%; age limit for rebates to the elderly lowered from age 65 to 62.

1987 Household income cap and the rebate cap eliminated; rent constituting 

property tax paid was increased from 20% to 24%.

1988 Social Security tax withheld and/or self-employment tax paid on not more 

income.

1989 All Social Security tax paid and/or self-employment tax paid and substan-

-

hold income.

1990 Household income capped at $60,000 and rebates capped at $2,000; credit 

established against current year property taxes for homeowners 62 years or older 

and otherwise eligible for a property tax rebate; property tax rebate checks to those 

under age 62 prorated at 90%.

1991 Household income capped at $45,000; maximum rebate $1,350; rent per-

centage reduced from 24% to 20%.
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HISTORY OF PROPERTY TAX RELIEF AND

THE PROPERTY TAX ADJUSTMENT

1992 All claimants unable to pay taxes due but otherwise eligible for rebates can 

now elect to assign their rebates directly to the town; property tax rebate checks to 

those under age 62 prorated at 96%.

1993 Property tax rebate checks to those under age 62 prorated at 79%.

1995 Household income cap raised to $47,000; maximum rebate increased to 

$1,500, but reduced by 50 cents for each dollar of  income over $44,000; home-

delinquent; renter�s rebates now determined based on property tax allocable to the 

rental unit rather than on the basis of  a percentage of  rent paid.

1996 Household income reduced by $100 for each personal exemption available 

for the taxable year under IRS code to any member of  the household; if  claim-

ant�s rent is government-subsidized, allocable property tax is reduced in the same 

proportion as the rent is reduced by the subsidy; owners of  rental property need to 

-

ing but must furnish them on request to renters in buildings containing fewer units.

1997 Income of  a person who lives with an elderly or disabled claimant for 

primary purpose of  providing care or other services to allow the claimant from 

being institutionalized may be excluded from household income; age requirement 

for business purposes.

1998 Claimant�s household income includes the income for a spouse from 

whom he/she is separated even if  that spouse is not a member of  the household; 

the range for percentage of  household income to calculate the rebate is adjusted; 

circuit breaker program extended to municipal taxes; renter rebate now 21% of  

reports amount of  rent paid, unless renter requests property tax method; rebate 

cap eliminated; rebates no longer calculated on basis of  property taxes paid during 

calendar year, but on taxes assessed for property tax year.

1999 Household income cap increased to $75,000 for new school property 

taxadjustment (prebate); statewide property tax and local share tax capped at small-

er of  2% of  household income or the tax on the fair market value of  the home-
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HISTORY OF PROPERTY TAX RELIEF AND

THE PROPERTY TAX ADJUSTMENT

owners may include lot rent paid in addition to taxes paid in calculating adjustment.

2000 Homestead declaration eliminated; cap on household income removed 

and claimants with household income of  $75,000 and over receive property tax 

year�s net property tax income adjustment, including both education tax adjustment 

-

space (two-room test eliminated); household income does not include income of  a 

spouse at least 62 years of  age who does not live in the homestead but has moved 

on a permanent basis to a nursing home or other care facility; a divorced spouse 

with possession of  the homestead and the obligation to pay the property taxes 

under the divorce decree may claim the total homestead property tax even if  the 

former spouse�s name is still on the deed; in calculating household income, a busi-

ness capital gain may be netted against a net business loss incurred in the same year 

and relating to the same business.

prebate amount sent the prior year is reconciled with actual income and property 

tax information from current year; if  prebate amount exceeds calculated adjust-

ment allowed under current year information, the balance must be repaid.

-

cation submitted.

-

partment of  Taxes to calculate adjustment payments on the statewide and local 

property taxes for the homestead based on prior year household income and prior 

year property value and the school district�s current budget; pension and annuity 

distributions included in household income are limited to the amount included in 

adjusted gross income in the year of  distribution.

the homestead school property tax rate; a declaration is required to be eligible for 

a property tax adjustment payment, which is not based on the education taxes 
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HISTORY OF PROPERTY TAX RELIEF AND

THE PROPERTY TAX ADJUSTMENT

acres of  land in the homestead parcel for claimants whose income does not exceed 

by a dependent child or received by a dependent parent is increased from $4,000 to 

$6,500 (earlier changes missing).

2005 The $15,000 exclusion from the house site�s equalized value is limited to 

claimants with household income of  $47,000 or less.

2006 The household income amount increases to $85,000 and the maximum 

2007 The household income amount increases to $90,000.

The property tax adjustment and the homeowner rebate amounts will be applied 

as a credit to the education property tax bill.  The property tax adjustment will no 

longer be paid directly to the claimant and the homeowner rebate will no longer 

be a credit against the income tax.  In addition, any taxpayer may opt to have all or 

a portion of  his or her income tax refund applied to the homestead education tax 

bill.

No taxpayer shall receive a total adjustment (property tax adjustment and home-

owner rebate) in excess of  $10,000 related to any one property tax year.

Homeowner and renter rebates for claimants with household income under 

$10,000 are increased.  These claimants will receive an adjustment equal to the 

amount of  property tax or rent constituting property tax in excess of  two percent 

of  household income.

The property tax adjustment will be calculated using prior year household income 

and tax assessment.

The percentage of  household income that claimant must pay before being enti-

tled to a property tax adjustment will drop no lower than 1.8 percent (adjusted by 

school district spending and the common level of  appraisal).

Gifts received by a member of  the household in excess of  a total of  $6,600 in cash 

or cash equivalents must be included in household income.

the claimant under the Internal Revenue Code and who is the claimant�s disabled 

adult child may be excluded from household income.
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HISTORY OF PROPERTY TAX RELIEF AND

THE PROPERTY TAX ADJUSTMENT

2010 For claims made for 2010, 2011, and 2012, interest and dividends greater 

than $10,000 will be included twice in household income.

No property tax adjustment is available for equalized housesite value over $500,000; 

the education property tax is due on that portion of  equalized value.

acre, up to a maximum of  5 acres, for each additional acre of  homestead property 

in excess of  the 2-acre housesite) repealed.

adjustments to �total income� that are enumerated on Federal Form 1040 except 

certain business expenses of  reservists, one-half  of  self-employment tax paid, 

alimony paid, and deduction for tuition and fees.

individually to household members as well as to total household income.

gross rent; there will no longer be an option to use the allocable portion of  proper-

ty tax.

Beginning in 2011, an owner of  a rental property that consists of  more than one 

rented a homestead from the owner during the preceding calendar year.

2011 Amounts paid by self-employed people for health insurance premiums are 

tax adjustment beginning with 2012 claims.

For claim years 2011 and after, property tax adjustments will be calculated without 

regard to any veteran�s property tax exemption.

2012 The maximum renter rebate will be reduced from $8,000 to $3,000 per 

claimant.

For claim years 2013 and after, interest and dividend income over $10,000 will be 
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HISTORY OF PROPERTY TAX RELIEF AND

THE PROPERTY TAX ADJUSTMENT

counted twice in household income only for claimants under age 65.

-

ployed individuals are excluded from household income.

For the purpose of  determining household income for 2013 and after, a claimant 

who has two or more businesses operating as sole proprietorships may net the loss 

of  one against the income of  another if  the gain and loss are incurred in the same 

tax year.

claimant must pay before being entitled to a property tax adjustment will drop no 

lower than 1.94 percent (adjusted by school district spending and the common level 

of  appraisal).

own property but lease it on April 1 may still claim it as a homestead as long as it is 

leased for 182 days or less.

2016 The housesite value used to calculate a partial property tax adjustment for 

households with over $90,000 in income is increased from $200,000 to $250,000. 

As a result, more taxpayers will be eligible for a partial property tax adjustment.

2018 The housesite value used to calculate a partial property tax adjustment for 

households with over $90,000 in income is reduced from $250,000 to $225,000. 

The housesite value eligible for a property tax adjustment for households is reduced 

from $500,000 to$400,000. 

The homeowner rebate is split into its education and municipal components and 

the eligibility thresholds and the maximum annual adjustment are adjusted.

income of  a spouse or former spouse if  the taxpayers is either divorced or sepa-

rated during the taxable year, or if  the spouse is subject to a protection order; and 

income attributable to cancellation of  debt. 

a widow or widower when the dwelling is owned by the estate of  the deceased 

spouse and it is likely that the dwelling will pass to the widow or widower on settle-

ment of  the estate.
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HISTORY OF PROPERTY TAX RELIEF AND

THE PROPERTY TAX ADJUSTMENT

2022 Property owned by Vermont-recognized Native American tribes or owned 

the tribes is exempt from the statewide education property tax and the municipal 

property tax.

residing in the household who was granted humanitarian parole to enter the United 

-

ed the person is not eligible to apply for adjustment of  status to lawful permanent 

resident.
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TAX CREDITS BY DATE OF ENACTMENT

1967 Credit for the Elderly or Disabled

 Investment Tax Credit

1976 Credit for Child and Dependent Care

1988 Earned Income Tax Credit

 Alternative Minimum Tax Credit

1990 Charitable Housing Tax Credit

1996 Financial Services Tax Credit (Expired in 2007)

1998 Economic Advancement Tax Incentive (EATI)

 EATI Payroll Tax Credit

 EATI Research and Development Tax Credit

 EATI Capital Investment Tax Credit

 EATI Workforce Development Tax Credit

 EATI Export Tax Credit

 Commercial Film Production Credit

 Employee Training Credit

 Older or Historic Building Rehabilitation Credit

2000 Affordable Housing Tax Credit

2002 Low Income Child and Dependent Care Credit

 EATI High-Tech Business Credit

 Platform Lifts, Elevators, and Sprinkler System Credit

 Commercial Code Improvement Credit

 Vermont Farm Income Averaging Credit

2003 EATI Sustainable Technology R&D Credit

 EATI Sustainable Technology Export Credit

 Angel Venture Capital Deferral

2005 Wood Products Manufacturer Tax Credit

2006 Angel Venture Capital Deferral changed to a Tax Credit

2007 Vermont Economic Growth Incentive (VEGI) Payroll Incentive

 Downtown Credit allocation increased from $1.5 to $1.6 million

 Business Solar Energy Credit

 Wood Products Manufacturer Tax Credit sunset extended

 Affordable Housing Tax Credit expanded

 Enhanced VEGI incentive for environmental technology businesses

2009 Downtown Credit allocation increased from $1.5 to $1.6 million

 Investment Tax Credit limited to VT-property portion of  the investment

 Research and Development Tax Credit - effective TY11

2010 Machinery and Equipment Tax Credit created
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TAX CREDITS BY DATE OF ENACTMENT

2011 Veterans� Tax Credit created

2014 Wood Products Tax Credit expired

               Research and Development Tax Credit reduced from 30% to 27% of  the  

               federal tax credit.

Cap for Downtown and Village Center Tax Credit increased

2017 Authorization of  an additional six new TIF districts and other 

2018 Charitable Giving Tax Credit created 

Expansion of  the EITC from 32% of  Federal EITC to 36%

2019 Increase of  the Downtown Tax Credit cap to $2.6 million

Expansion of  the First Time Homebuyer and Affordable Housing Tax 

              Credit program

2020 Increase of  the Downtown Tax Credit cap to $3 million

2022 Vermont Child Tax Credit created

Vermont Child Care and Dependent Credit increased to 72% of  federal

               credit

Vermont Earned Income Tax Credit increased to 38% of  federal EITC


