July 16, 2009
Emergency Board Meeting
Report on Medicaid for Fiscal Year 2009

Sec. 93 of Act 4 of 2009 (Budget Adjustment Bill) amended 32 V.S.A. § 305a(c). This
amendment requires a year end report on Medicaid and Medicaid related expenditures and
caseload. In January the Emergency Board is required to adopt specific caseload and expenditure
for Medicaid and Medicaid-related programs. Action is not required at the July meeting of the
board unless the Board determines a new forecast is needed as result of the year-end report. Staff
does not recommend a new forecast as the year-end expenditure information does not at this time
indicate a significant change to the FY10 budget. In addition in January, more information
should be available regarding federal health care reform initiatives,

Title 32: Taxation and Finance
§ 305a. Official state revenue estimate
sesfesk

(c) The January estimates shall include estimated caseloads and estimated per member per
month expenditures for the current and next succeeding fiscal years for each Medicaid
enrollment group as defined by the agency and the joint fiscal office for state health care
assistance programs or premium assistance programs supported by the state health care resources
and Global Commitment funds, for VermontRx, and for the programs under the Choices for Care
Medicaid Section 1115 waiver. For VPharm, the January estimates shall include estimated
caseloads and estimated per-member per-month expenditures for the current and next succeeding
fiscal years by income category. The J anuary estimates shall include the expenditures for the
current and next succeeding fiscal years for the Medicare Part D phased-down state contribution
payment and for the disproportionate share hospital payments. In July, the administration and
the joint fiscal office shall make a report to the emergency board on the most recently ended
fiscal year for all Medicaid and Medicaid related programs including caseload and expenditure
information for each Medicaid eligibility group. Based on this report, the emergency board may
adopt revised estimates for the current and next succeeding fiscal year.

This report contains the following:
Year End Summaries:

Summary of Enrollment

Summary of Total Expenditures

Global Commitment Fund Summary

Catamount and State Health Care Resources Fund Summaries
Catamount Fund Detail

State Health Care Resources Detail
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Kev Issues

The data in this report reflects current estimates to date. There may be changes as the financial
close out for fiscal year is completed and finalized. If necessary, significant changes will be
included in a subsequent revised report.

Enrollment: Actual FY09 enrollment ended up higher than anticipated in most eligibility
categories. Enrollment for both adults and children overall was 5% higher than expected. The
largest increase was in Catamount where enrollment was 11% higher than expected and the
FY10 estimate was adjusted upward significantly. All other FY 10 enrollments are the January
2009 Emergency Board figures. New enrollment estimates for federal FY10 will be made in
September and new state FY10 and FY11 estimates will be made in January 2010.

Expenditures: Despite the higher than expected enrollment, expenditures for FY09 came in
slightly below expectations. During the budget process for FY10, a reduction of $11 million was
included, recognizing in FY 10 the fact that FY09 expenditure was coming in lower than
expected. This adjustment was in addition to the other FY10 savings measures (2% rate
reductions etc.) included in the budget. It will be clearer in several months, whether the FY 10
expenditure estimate will require significant adjustment, as there may be a time lag between
higher enrollment and the potential upward impact on expenditures. The FY 10 budget includes
an assumption of federal match on Catamount enrollees between 200%-300% FPL in October.

Global Commitment Fund: As a result of the lower than expected expenditures, the Global
Commitment Fund (GCF) has an estimated FY(09 ending balance of $16 million. Under the GC
waiver the state draws federal funds by payment of set actuarially determined rates to the
managed care organization (MCO). As a result of the higher FY09 enrollment there was
insufficient funding to make all of the FY09 MCO payments. Some of the FY 10 budget will be
directed to making up the FY09 payments. This FY09 shortfall will result in a finding in the
audited financial statements. Even with this, the current GCF fund projection for FY10 based on
the as passed budget indicates a FY 10 balance of $14.3 million. Funds in the GCF are blended
state and federal dollars, the state portion of any GCF balance can be estimated based on the
federal match rate. Under ARRA the enhanced FMAP means the state share of the fund balance
would be roughly 30% or $4.3 million.

Catamount Fund: The FY09 Catamount Fund balance is estimated to be $7 million. This is
estimated to drop to $4 million based on the as passed FY 10 budget.

State Health Care Resources Fund: The FY09 balance is estimated to be in deficit $1.4 million
or (1%). At the current as passed budget level this grows to a deficit of $3.7 million (2.5%) in
FY10. The deficit will need to be addressed in the budget adjustment. The FY10 cigarette tax
estimate will be updated on July 16 and several other revenue categories will also need to be
updated to reflect FY09 experience.

Over July and August, the actuary will be analyzing the most recent expenditure information.
The Agency of Human Services will be setting the Global Commitment actuarial rates for federal
fiscal year 2010 in September. This analysis will further inform any revisions that may be
required for the FY10 estimates and developing the initial FY 11 estimates in J anuary.
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Catamount Fund

Beg. Balance

Total Revenue

Total Expenses

End. Balance

State Healthcare Resources Fund

Beg. Balance

Total Revenue

Total Expenses

End. Balance

FY08 Actual

4,644,780

19,242,568

14,111,558

8,775,790

FY08 Actual

8,766,595

138,976,113

148,325,411

(682,703)

FYog9 FY10
Actual Est As Passed
9,775,790 7,262,768
20,167,480 20,803,925
22,680,502 23,794,579
7,262,768 4,272,114
FY09 FY10
Actual Est As Passed
(582,703) (1,431,682)
146,829,336 154,665,093
147,678,315 156,955,519
{1,431,682) (3,722,108)
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State Health Care Resources Fund July 10, 2009
FY08 FY09 FY10
Actual Actual Est. As Passed
Total Cig & Tob taxes 60,398,032 60,100,000
Floor Stock Tax 348,118 -
Tobacco products tax 3,398,280 5,200,000
100% Cig tax per Kavet 7/19/07 64,144,430 65,300,000
State Heath Care Resources Fund
Beg. Balance 8,766,595 (582,703) (1,431,682)
8,766,595 (582,703) (1,431,682)
Revenue
Cig Tax @ 84.5% (07 was 91.1%) 47,350,202 51,036,337 50,784,500
Tobacco Products Tax - 100% 3,180,785 3,398,280 5,200,000
Prov Tax - Hospital 62,563,216 67,299,073 75,245,699
Prov Tax - NH 14,559,205 18,004,774 13,816,171
Prov Tax - HH 4,426,736 3,864,347 4,459,597
Prov Tax - ICF-MR 61,104 62,059 61,666
Pharmacy $0.10/script 603,986 835,186 800,000
Bene Prems - VHAP (mgd care) 2,005,226 1,883,041 2,127,112
Bene Prems - Dr. D (medicaid) 189,559 170,189 232,422
Bene Prems - SCHIP 291,108 442 231 484,800
Bene Prems - VPH1 1,259,642 1,391,274 1,443,525
Bene Prems - VPH2 614,967 680,716 incl above
Bene Prems - VPH3 1,306,084 1,512,963 9,600
Bene Prems -VHAP Rx 704 230 -
Bene Prems -Vscript 4,935 434 -
Bene Prems -Vscript Exp 11,385 2,340 -
Premium Fees - future 99,762 45,900 -
Abandoned Property (4,091) 1,287 -
Recoveries 204,092 1,251,168 -
Interest Income 247,506 (52,493) -
Total Fund Revenue 138,976,113 146,829,336 154,665,093
Total Available 147,742,708 146,246,633 153,233,411
Expenditures
AHS GC appropriation 148,325,411 147,678,315 156,955,519
148,325,411 147,678,315 156,955,519
End. Balance (582,703) (1,431,682) (3,722,108}

Motes

DOfficial Federal share of premiums will change upon preparation of the QE0609 CMS-64 report due on 7/30/09

2)FY(09 AHS expended $147,678,315, which is the SFY09 BAA appropriated amount of $148,261,016 less the SFY08 starting
deficit of -$582,702.

3) The BAA amount did not include appropriate offsets for increased Federal "payback” due to ARRA.

4) Final #s not yet available, but preliminary #s show provider tax shortfalls in the Nursing Home and Home Health assessment lines
as compared to the projections used in developing the BAA # at the time.

5) FY'10 will be updated to reflect cigarette tax forecast update to be provided July 16.

7/15/2009 11:20 AM VTLEG 223508.v}



"9} Anp papirod aq o} ejepdn 50010 Xe) aylaiebio J08ije1 o) peiepdn 8q M 01 A4

'sBujaes jeuonippe swWwos apioid PNOLS Yaiym “seiies sy} 1B ABnuep [IUN 8SBRJ0UL JOU [im swnjwe:d TBY} SUONBOIPU] MaU 818 aley) "eSealoul uniWwaid jegoiog Salunssy
"pessed se g 61g t1 pejebipng sem jeum o Aoaped of Luop siequinu 0} A4S perefipng

“(suogosfoid Jalies uo pasq sem yajym) psieSipng se 0L0Z 0} 6 10U [IM 60 AJS 10} pIemIOjALIB 4ONS SY "BOOZ ‘9 AINT JO SB B00Z Peleulls3

{01 AJS) seloN

L . , o6lsile ,, , . ,
B9L292'L $ 16L'6/4'8 8 08LeY  § plemIojALEY) pUng LNCWEIED 60, Ad
(v96'2862) § (czo'cig’s) ¢ 0i0'IEl's 8 S55USUXY 5667 SANUBABY ~ S0UR[RE PUNJ JNOWEIE,

08v29%0z & , I CERETE e

L0L'6EV'9) $ ESL0LL9L § VL6 § anugAal Jayl0 (8o
- ¢ 000'c0s'c ¢ (1ejsuel} 45)) Buipund Junoooy aalessy
000'eG8'0 igv'ier's ¢ jusuissssy Jafojdurz
el 8 le8'ese § FEEIEATY
Lise ¢ 626'62 ¢ 3201 100);
05SIES § | S69'1066 ¢ | 52r'989'8  $ xe | ajjesshi;
206'998y § 8| [Leci66 $|sebelic  §|ocecegt §| |oevier  § Swnfwsld 18N [E10;
leo1's26's) aa 9ga'e)  §bis'oov'e) $1 [lesz'izre) $ (g62'1v'e) $1 {ell'ese) 8 (ell'esz) ¢ uopediopied [e1eped 'S8T
0L0'vE201 $ ELEEEY'S  §|/60'098y §| |eeo'eor's  $|ses'eiL  §$|ee9vsst §f [eviSeS’t  $[o02'G60’t  §|eweeey § SuniUBid 1£10}
PEyes  $ §59'28¢ $1688'00c | |c9s'ose  $869'001 $|eo6'sez  §| | 8666 $|veL'e $lvogoe ¢ SNl SIUESISSY SoUBINSU| paiosuods Jefojdu:
925'609'6 % gLBy0's  $]hoe'sssy $ ) |oos 53 $ | L60'csg'2 § | g9 mwmm $1 |letuzr't  $1900'820't @ mmo mmm ) SUIM|LIBLE YESH Junouele;

L

65'762'52 $ Hi'gzror  § sov'ess'st ¢| [z050se'z § zov'aieyh s oorees’s $] [sse'liive ¢ evese  § eigvese ¢ | saunyjpusdxa 1Y {2101, ~ pesN pund unourejec
, 190’40’ & toroesy s oososr s W OIgBRe S GALSOLS S lbvees  §

98L0V2'S § S8L0v.y  $1000008  §| |los0se’s $]18s08vy  $70000008 ¢ [ov€'levs $eir's0rD  $[iolGiETT § (90

1oL § eors’t  § 1862602  §| 1867607 § Er9v8'L  §lelove’t ¢ uudanie

000’008 $ ooo'os  §| |ooo'0os ¢ o00'00s  $| |sevelet  § Lo¥'slE’t 8 yoBeANQ pue Buna el

220v6E  $ 2L0'p6E ovo'vee  $|ovovee  § sov'esz  $|oovese ‘ssassy Jofoiduz LI 90SSY SIS0D UNWPY 10GE"jo ideq L/

0000082 _$ 000'005'7 YEEYET $ w 000000 $|000000%  § 4 weiBosg suoyezunuiw

£88'99p) 5§ Jarigeg § Silsiee § [uoiely Jelapsd tiim) Uitlipy = 10olin.
20910628 $| [€es'zas'ee $[1vo'es's  §[ceaveece §| [908'se0'0l  $[/e.1sE’'s §680'W0vS $ ujuipy pue joaig ~ Bujpusds weibold 5501 (€10,

o

blg

g

£l

T

i

BY9¢ SR8

a1l 17917856 § 00clele §

1998'099'6y § L15'196°¢ LEL'BOV'EL

$62'999'c  $ | 68922

o€y B =3

$

185'668 $1896'€es’t  §| jeva'esl’s  $|920'508 $iL128El §
$
$

991'896'7  $|668'0/2') BT 5150 LieiBoid 108( [e0)
812'1021  $ ] o056zpt 086'2V5 608'508 ¢ ald SIS0 BARRISIUIWPY 40C
SIGPOY'L  § | 6EL'Y6 129158 svLBL0'L § SIS00) SMIEASIUILRY YHAC
729006'9y $|ges'ale’s  §10Siv0sel  $[vv9'sseie $1 [oe9'eee’te $]si10789's8 $]6/998922 $| | OWO0B9L | verISse $ [o0z'sis'e ¢ 51500 Wweiboid 1aiq &0}
0/8'309'L  $ 1 she'all $ 11682y $ | ¥00190't  $] joav'sio't ¢ z95%se 5 {688’02  §| |808'85z $ | G2v'osl B ECTAEE SOUEISISSY S0URINSU] PaIoSUOdS JehojdiLiz

e5L'v62'5r $ | €8Y'202'e $eLeoLLl § omm mcm cm m yeo'e6e'0c §|erv'iee's  $]98L'996'12 §
. | STHNIIGNSSXEWYHEOHA V108
“dod :cmmcm.xm _ms p ‘dod uoisuedxe | Jdd %002 >
7 Tdd4 %002 < % 1d4 %00¢ <

mwmmw_w\. $ mwmmmmw w

leeH Junowejec

A0 B % 00z <

6002 ‘0L Anp ‘ , . . .. . 133HS FONYTIVE INNOWYLY!



