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Agency of Administration

Department of Finance & Management [phone] 802-828-2376
109 state Street, 5" Floor [fax] 802-828-2428
Montpelier, Vermont 05609-0401
www.state.vt.us/fin/

To: Joint Fiscal Committee

From: James Reardong€ommissioner of Finance & Management

Date: November 21, 2043

Subject: Report on FY 2014 Pay Act Allocations (per 3 VSA Sec 2281(4)).

Please find attached the report on distribution of the FY 2014 Pay Act, along with these
explanatory comments.

The FY 2014 Pay Act appropriations for the Executive Branch are in 2012 Act 162 Sec.
BB.1200 (a)(1)(A) [$7,171,193 General Fund] and Sec. BB.1200 (a)(1)(B) [$2,200,000
Transportation Fund]. The Judicial Branch is appropriated $893,972 General Fund in
Sec. BB.1200 (b)(2)(A), and the Legislative Branch is appropriated $180,000 General
Fund in Sec. BB.1200 (c)(1).

Of the GF amount described above, $545,000 is committed to various non-salary items
stipulated by the VSEA contract.

Please note that in all cases the agreed-upon FY 2014 employee salary increases will
be honored. (The overall methodology used in developing pay act requirements is
shown in Footnote #1, below.)

As in past years, the costs of the FY 2014 salary adjustments are being considered and
addressed in the development of the proposed FY 2015 appropriations. Final Pay Act
transfers occur near the end of the fiscal year and may differ from transfers listed in the
attached schedule.

| would be pleased to respond to any questions.

Attachment
cc: House and Senate Committees on Appropriations and on Government Operations

Footnote #1:
The methodology used in developing pay act requirements is as follows:

7~ VERMONT




= Department pay act salary requirements (that is, the value of the FY 2014 salary
increases, both COLA and steps) are projected position-by-position for all
employees on payroll at the start of FY 2014. The pay act associated with budgeted
overtime is also included, as is the value of the state share of benefits that attach to
salary (FICA, retirement, life insurance, and LTD).

» The General and Transportation Fund shares of the required pay act are derived
from the FY 2014 budget submissions, adjusted for legislative actions.

» The costs of various non-salary contract items are stipulated in certain articles of
the State-VSEA Bargaining Agreement.
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