1 BALDWIN STREET
MONTPELIER, VT 05633-5701

PHONE: (802) 828-2295
FAX: (802) 828-2483

STATE OF VERMONT
JOINT FISCAL OFFICE
MEMORANDUM
To: Joint Fiscal Committee Members
From: Nathan Lavery, Fiscal Analyst
Date: March 27, 2013
Subject: Grant Requests

Enclosed please find four (4) items that the Joint Fiscal Office has received from the administration.

JFO #2616 — $781,226 grant from the U.S. Department of Agriculture to the Vermont Department of
Agriculture, Food and Markets. These funds will be used to develop a water quality trading initiative
intended to reduce nonpoint source phosphorus pollution loading in Lake Champlain (from the Missisquoi
Bay and Otter Creek).

[JFO received 03/22/13]

JFO #2617 — $75,000 grant from the U.S. Department of Agriculture to the Vermont Department of
Agriculture, Food and Markets. These funds will be used to support the State’s efforts to develop an
agricultural water quality improvement program through outreach to farmers and nonagricultural
stakeholders and the creation of a database designed to track water quality progress.

[JFO received 03/22/13]

JFO #2618 — $10,000 grant from the National Alcohol Beverage Control Association to the Vermont
Department of Liquor Control. These funds will be used to produce and distribute materials to help

employers detect fraudulent identifications.
[JFO received 03/27/13]

JFO #2619 — $219,898 grant from the Northern Border Regional Commission to the Vermont
Telecommunications Authority (VTA). These funds will be used to assist the VTA in completing
construction of a 13-mile segment of a 178-mile fiber-optic network in the northeastern Vermont.
[JFO received 03/27/13]

Please review the enclosed materials and notify the Joint Fiscal Office (Nathan Lavery at (802) 828-1488;
nlavery@leg state.vt.us) if you have questions or would like an item held for legislative review. Unless we
hear from you to the contrary by April 10 we will assume that you agree to consider as final the Governor’s
acceptance of these requests.

VT LEG #289143 v.1



7~~~ VERMONT

State of Vermont Agency of Administration
Department of Finance & Management

109 State Street, Pavilion Building  [phone] 802-828-2376

Montpelier, VT 05620-0401 [fax] 802-828-2428

- IFO 7614
STATE OF VERMONT

FINANCE & MANAGEMENT GRANT REVIEW FORM

Grant Summary: To assist the VTA in constructing a 12 mile section of a 144 strand fiber
network in the Northeast Kingdom, from Newport VT to the border in Derby
Line, and from Troy, VT along Rt. 105 to Rt. 242 in Jay, VT.

Date: 3/19/2013
Department:l | Vermont Telecomunications Authority
| Legal Title of Grant: » Northern Borders Connectivity Project
Federal Catalog #: Not yet available. See attached email dated 3/14/2013 from the NBRC.

Grant/Donor Name and Address: Northern Borders Regional Commission, Suite 113C, 202 Harlow Street,
Bangor, ME 04401

Grant Period: From: 3/1/2013 | To: 9/1//2014
Grant/Donation $219,898 ~
SFY 1 SFY 2 SFY 3 Total Comments
Grant Amount: $43,980 $175,918 $ $219,898
# Positions Explanation/Comments
Position Information: 0
Additional Comments: State match of $170,000 from 2011 Act 40 (Capital Bill) Sec. 3(b)
(attached).
%j/f//{ffepanment of Finance & Management ‘ \k_ Shs T (Initial)
Secretary of Administration Ne 3 /aV // D (Initial)
Sent To Joint Fiscal Office ; | , Date 3 / o { | %
Department of Finance & Management Page 1 of 1

Version 1.1 - 10/15/08



STATE OF VERMONT REQUEST FOR GRANT ” ACCEPTANCE  (Form AA-1)

1. Agency: . Vermont Telecommunications Authority
2. Department:
3. Program: | Northeast Kingdom Fiber Network
4. Legal Title of Grant: Northern Borders Connectivity Project
S. Federal Catalog #: Not available yet from grantor - see attached correspondence
6. Grant/Donor Name and Address:
Northern Borders Regional Commission, Suite 113C, 202 Harlow Street, Bangor, ME 04401
7. Grant Period: From: | 3/1/2013 [ To: [ 9/1/2014
8. Purpose of Grant:
Design and construct fiber telecommunications network [see detailed description attached)
9. Impact on existing program if grant is not Accepted:
Will be unable to build 13-mile fiber network segments funded by grant & would Jeopardlze construction of
additional 16-mile fibet segments within the NEK Fiber Network.
SFY' 1 SFY 2 SFY 3 Comments
Expenditures: FY 2013 FY 2014 FY
Personal Services $35,740 $15,000 $
Operating Expenses $40,019 $299,139 $
Grants $ $ $
Total $75,759 $314,139 $
Revenues:
State Funds: $31,779 $138,221 $ FY12-13 cap. app.
Cash $31,779 $138,221 $
In-Kind $ $ $
Federal Funds: $ $ $
(Direct Costs) $ $ $
(Statewide Indirect) $ $ $
(Departmental Indirect) $ $ $
Other Funds: $43,980 $175,918 $
Grant (source NBRC Fed) $43,980 ' $175,918 $
Total $75,759 $314,139 $
Appropriation No: Amount: $
$
$
$
3
$
$
Total | $
MAR 18 2013
Department of Finance & Management Page t of 2

Version 1.6_4/1/2011



STATE

e '* > o

OF VERMONTlREQUEST FOR GRANT ) ACCEPTANCE (Form AA-1)

11. Will monies from this grant be used to fund one or more Personal Service Contracts? Yes [_] No
If “Yes”, appointing authority must initial here to indicate intent to follow current competitive bidding process/policy.

o
Appointing Authority Name: VTA Agreed by: ( 2 C (initial)

12. Limited Service
Position Information: # Positions Title

Total Positions
12a. Equipment and space for these [_] Is presently available. [[] Can be obtained with available funds.
positions: _
[/we certify that no funds Signatures , : Date;
beyond basic application s ' 4 // 5//3
preparation and filing costs Title: Christopher J/€ampbell, Executive Director ’/ s
have been expended or

committed in anticipation of ; - # -
Joint Fiscal Committee Signature: Date:
approval of this grant, unless
previous notification was Title:
made on Form AA-1PN (if
_appliceble): : _— ;
) / ' Secretary o i ignature) L/\/_\ k Date:
k Approved: bﬁ—@‘—’g( 73 |/H // 3
E ] \/ 4 4
Check One Box:
Accepted W /_——)
J(Govembr’s sipnaterey™
[] | Rejected
L Required GRANT Documentation
[] Request Memo [ ] Notice of Donation (if any)

(] Grant (Project) Timeline (if applicable)
[] Request for Extension (if applicable)
[l Form AA-1PN attached (if applicable)

[_] Dept. project approval (if applicable)
[] Notice of Award
(] Grant Agreement
[] Grant Budget

(*) The term “grant” refers to any grant, gift, loan, or any sum of money or thingo o be accepte

department, commission, board, or other part of state government (see 32 V.S.A. §5).

Department of Finance & Management Page 2 of 2
Version [.6_4/1/2011
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Vermont Telecommunications Authority
March 15, 2013

Mr. Jeb Spaulding, Secretary of Administration
Vermont Agency of Administration

109 State Street

Montpelier, VT 05609

Dear Secretary Spaulding:

Please find attached a Form AA-1 Request for Grant Acceptance for a grant awarded to
the Vermont Telecommunications Authority (VTA) by the Northern Borders Regional
Commission (NBRC). This grant will assist the VTA in completing construction of a
critical segment of fiber that will be part of a 178-mile fiber-optic network in the North-
east Kingdom.

Under terms of this award, the VTA will receive $219,898 from the NBRC. The VTA
will provide $170,000 in matching funds from monies awarded to the VTA under the
Fiscal Year 2012-2013 capital appropriation in Act 40 of the 2011 Public Session, Section
3(b). On January 24, 2013 the VTA Board of Directors approved the use of these funds
as match for this grant project. Please be aware that although the grant period extends
through 9/1/2014, VTA expects to complete the project by 6/30/2014, and therefore the
grant budget in the Form AA-1 is distributed entirely over two fiscal years, FY2013 and
FY2014, in columns labeled SFY1 and SFY2 respectively.

The following documents are attached:

1) Form AA-1with an accompanying email message from Sanford Blitz of NBRC
regarding the Federal catalog number for grant funds;

2) Aletter from Governor Shumlin requesting that the NBRC reallocate the
funds to the VTA, together with a letter from Jon Freeman referred to in the
Governor’s letter;

3) The grant application submitted by the VTA to NBRC which contains a de-
scription of the project scope and a project budget;

4) The NBRC grant award letter and grant agreement.

As soon as the VTA has received the approved Form AA-1, we will execute the grant
agreement and the permitting and construction process will commence.

Thank you for your consideration. Please call or email if you have any questions.

Christopher J. Campbell

2

e .
- Executive Director .
Vermont Telecommunications Authority

Vermont Telecommunicaticns Authority, 100 State Street, Suite 342, Montpelier, VT 05620-3205
802.828.1788 /802.828.1789 — fax  info@lelecomVT.org  htip://www.telecomVT.org
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capacity shall be built into the plant initially for Montpelier.

(3) If no memorandum of understanding meeting the requirements of

subdivision (2) of this subsection (€) is executed on or before June 9_ 2011,

$1.900.000 of the $7.000.000 that would otherwise be appropriated for this

project shall be appropriated instead to the department of buildings and general

services for maintenance of the existing plant_Another $1,000,000 shall be

approprnated for major maintenance of state properties. The remainder shail be

reallocated during the budget adstment process.

Appropriation —FY 2012 $26.928.802
Appropriation — FY2013 $11.878.802
Total Appropnation — Section 2 $38.807.604

Sce. 3. ADMINISTRATION

(a) Of the funds appropnated to the department of taxes for the Vermont

Center for Geographic Information for an ongoing project to update statewide

(1) $100,000 is appropriated in FY 2012.

(2) $100.000 is appropriated in FY 2013.

(b) The sum of $10.000.000 is appropriated to Vermont
TA) in FY 2012 for the project described in

and subject to the requirements of S¢c. 49' of this act.

Appropriation — FY 2012 $10.100.000

VT LEG 270282 1

http://www.leg.state.vt.us/DOCS/2012/ACTS/ACT040.PDF
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No. 40 Page 8
Appropriation — FY 2013 $100.000
Total Appropriation — Section 3 $10.200.000

Sec. 4. HUMAN SERVICES

(a) The following sums are appropnated in FY 2012 to the department of

buildings and general services for the agency of human services for the

projects described in this subsection:

(1) Health laboratory, continuation of design. permitting. bidding. and

construction phases for co-location of department of health laboratory with the

UVM Colchester research facility: : 14.000.000

(2) Vermont state hospital. ongoing safety renovations: 100.000
(3) Vermont state hospital. continuation of planming and design for the

replacement of services: 700.000

(4) Corrections, continuation of suicide prevention proiect: 100.000

(5) Corrections, security upgrades: 100.000

(6) Corrections. removal of existing dam at the Southeast State

Correctional Facility in Windsor and upgrade of the facility’s potable and fire

suppression water supply: 1.000.000

(b) The sum of $1.400.000 is appropriated to the department of buildings

and general services in FY 2012 for the department of corrections master plan

outlined in Sec. 38 of this act.

(c) The sum of $400.000 is appropriated in FY 2012 to the agency of

VILEG 2702821
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(7) The commissioner of buildings and general services shall maintain
accurate and complete records of all receipts by and expenditures from the
fund.

(8) All balances remaining at the end of a fiscal year shall be carried
over to the following year.

sae Vermont Telecommunications Authority * * *
Sec.49. ADMINISTRATION; VERMONT TELECOMMUNICATIONS
(a) The sums appropriated in Sec. 3 of this act to the Vermont

telecommunications authority (VTA) shall be used to develop infrastructure to

meet the cellular and broadband needs of unserved and underserved

Vermonters. Such infrastructure may include;

(1) Fiber optic facilities.

(2) Telecommunications towers or other support structures.

(3) Equipment needed to deliver cellular service.

(4) Equipment needed to deliver broadband Intemet services having

combimned download and upload speeds of at least five megabits per second.

(b) Funds appropriated under this section may be used for direct

investments in infrastructure, to be owned by the VTA, and for grants to retail

service providers.
() To the extent possible, the VTA shall leverage the funds with bonding

VT LEG 270282.1

48 of 62 ‘ 3/19/2013 3:20 PM
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or borrowing capacity or other available sources of public or private funding.

(d) Infrastructure owned and leased by the VTA under this section.

including towers and fiber optic facilities, shall be available fpr use by as many

retail service pmvid@rs as the technology will permit to prevent the state from

establishing a monopoly service territory for one provider, and shall be

available for use by providers on a nondiscriminatory basis and according to

published terms and conditions.
(e) Prior to the construction or installation of VT A-owned fiber optic

facilities under this section, the VTA shall consult with the secretary of
administration or designee to identify those areas of the state having the Y

greatest need for fiber optic facilities and to determine the extent of needed

stafe investment in new fiber optic facilities. and shall issue a request for

public comment. In making the determinations required under this subsection.

the VT A and the secretary shall consider:
(1) The location and availability of existing fiber optic networks. to the

extent such information is available, and the terms and conditions for the use

of those networks.

(2) The availability of broadband and cellular services in various parts

of the state. the likelihood of planned expansions to services known to the

VTA, and the need for fiber optic facilities to support expansion of services in

unserved and underserved areas.

VTLEG270282.1

3/19/2013 3:20 PM



Microsoft Word - GENERAL-#270282-v1-Act No__ 40 - H 446 -... http://www.leg state.vt.us/DOCS/2012/ACTS/ACT040.PDF

No. 40 | Page 50

{3) The speed of broadband services available in various parts of the

state for residential. business. and institutional uses. and the increase in speed

that new fiber optic facilities would support.

(4) Prior investments of public and private funds in the development of

fiber optic facilities.

(5) The technical and economic feasibility of potential fiber optic routes.

(6) The objectives of the telecommunications plan adopted by the

department of public service under 30 V.S.A. § 2024,

(f) Fiber optic facilities owned by the VT A pursuant to this section shall

include fiber strands which may be used by a retail service provider to deliver

broadband Intemet access directly to homes. businesses, and institutional users

(last-mile connectivity). in addition to strands which mav be used to

interconnect with other broadband and cellular facilities (middle mile).

(g) With respect to fiber optic facilities owned by the VTA pursuant to this

section, the VTA may contract with an entity to provide transport services

provided that:

(1) The entity is not owned or controlled by a single broadband provider

and is otherwise carrier neutral.

(2) The transport services are offered to any provider of broadband

Internet access on a nondiscriminatory basis and according to published terms

and conditions.

VILEG 2702821
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(3) Dark fiber leases and indefeasible rights of use are made available to

providers on a nondiscriminatory basis and according to published terms and

conditions. For purposes of this subdivision, “dark fiber” means fiber that is

not in use:; and “indefeasible right of use” means an exclﬁsivc, long-term use of

fiber optic capacity.

(h) Grants awarded to retail service providers under this section shall be to

support the capital cost of equipment and facilities used to provide broadband

Internet access or cellular service in unserved areas of the state. Prior fo

awarding a grant. the VTA shall find that the grant is economically necessary

to provide service in an unserved area and is likely to result in a lower

long-term cost to the state than would direct investment in VTA-owned

infrastructure. In addition, in awarding grants, the VTA shall adhere to the

competitive bidding process established under 30 V.S.A. § 8078, except where

inconsistent with the provisions of this section. and shall solicit public

comment prior to issﬁng a request for proposals.
(1) The VTA shall ensure that any investments made or grants awarded

under this seéﬁon are in furtherance of the goals stated in 30 V.S.A. § 8060(H)

and shall use the telecommunications measures established pursuant to No. 146

of the Acts of the 2009 Adj. Sess. (2010) (an act relating to implementation of

challenges for change) to track the progress made in attaining those goals

through such investments and grants. Beginning October 1. 2011, and for the

VTLEG 2702821
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next succeeding two vears. on a quarterly basis. the VTA shall submit to the

house committees on commerce and economic development and on corrections

_ and institutions, the senate committees on economic development. housing and

general affairs and on ﬁnanc& and the joint fiscal committee a progress report

reflecting the outcomes and measures as applied to the projects funded under

this section. This report shall include location-specific information on the

progress of deployment of telecommunications technology that does not

require the utilization of towers.

* * * Authorization of Borrowing by Assistant Judges of Orleans County * * *
Sec. 50. ORLEANS COUNTY; BORROWING AUTHORIZED;
ASSISTANT JUDGES

Notwithstanding 24 V.S.A. § 82. the assistant judges of Orleans County

may borrow a sum not to exceed $325.000 to pay for a sheriff’s department

facility in Derby. as authorized by 24 V.S.A. § 77(a). Notes or other evidence

of indebtedness not exceeding that amount, payable in not more than ten vears

from the date of execution, may be issued by the county treasurer on behalf of

the County of Orleans. All such notes or evidence of indebtedness shall

contain on their face a statement of the purpose for which they are issued and

of the authority conferred by this section and shall be evidence of the county’s

liability to the bona fide holder of the instrument. The form, denominations,

maturities, interest rates. and other terms. conditions. and details of the note or

VILEG270282.1
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From: Sanford Blitz [mailto:sblitz@nbrc.gov]
Sent: Thursday, March 14, 2013 1:17 PM
To: Shute, Christa

Cc: Reynolds, Frank

Subject: RE: timing and CFDA #

Christa - The NBRC. at this time, does not have a Federal Catalogue of Federal Domestic Assistance. We
are in the process of securing a number. So, for now, just leave that box on the application blank.

Also, the name of our organization is the Northern Border Regional Commission. You may have an old
version of the application with the incorrect name. Do not be concerned about it. If you look at the
Grant Agreement, it has the correct nomenclature. '

Sandy

Sandford (Sandy) Blitz
Federal Co-Chair
NBRC

202-550-6650



WIRELESS LINCOF NH& VT
dba WIRELESS LINC

clo NCIC

51 Depot Square, Ste #2

St. Johnsbury, VT 05818

February 27, 2013

The Honorable Peter Shumiin
Governor of the State of Vermont
Pavilion Office Building

109 State Street

Montpelier, VT 05609

RE:  Re-Obligation of Northern Border Regional Commission Grant VT-00002-10
WIRELESS LINC to Vermont Telecommunications Authority

Dear Governor Shumilin,

WIRELESS LINC received a $234,000 grant from the Northern Border Regional Commission in
2010. The primary purpose of this grant was to create job opportunities in distressed Essex
County by activating the dormant section of fiberoptic cable between Norton and the Ethan Allen
facility in Beecher Falls. This fiber was to be connected to a Canadian firm that was willing to

provide broadband access.

We worked cooperatively with many partners toward accomplishing the tasks included in the
scope of work we outlined for the above referenced grant. One of the key connections we
established was with the Vermont Telecommunications Authority (VTA). With the assistance of
the staff at VTA, a much more comprehensive and robust fiberoptic network can be established

~ that will surpass our original scope.

In order to move forward with an amended scope of work — we would like to respecifully request
that the balance of funds remaining in the above referenced grant be re-obligated to the
Vermont Telecommunications Authority.

WIRELESS LINC is proud to have participated in this historic partnership.

Thank you for your kind consideration of this request.




NORTHERN BORDER REGIONAL COMMISSION FISCAL YEAR 2012 FEDERAL GRANT PROGRAM

NBRC Uniform Grant Pre-Application Form
PLEASE REFER TO CLARIFICATION NOTES BEFORE COMPLETING THIS PRE-APPLICATION

[1.] Applicant Information:

Applicant: Vermont
Telecommunications
Authority

Type of Entity: State of Vermont

Authorized Official: Christopher J. Campbell

Street/PO Box: 100 State Street, Suite
342

City/State/Zip: Montpelier

Telephone: 802-828-1799

Fax Number: 802-828-1789

Email Address for . -
Notification: info@ielecomvi.org
County:

Washin on

No Stamps: Blue ink
Official’s Signature:

[2.] Application Preparer:
Relationship to

Applicant: Employee

Name: Christa B. Shute

Agency: VTA

Street/PO Box: 100 State Street, Suite
342

City/State/Zip: Montpelier

Telephone: 802-828-1798

Fax Number: 802-828-1783

Email Address: cshute@telecomviorg

{3.]
Project’s Congressional
District:

1{vT)

[4.] Goal/Objective
E Committed Economic Development
{71 committed Job Retention Project

[5.] Project Focus {check all that apply):
Public Transportation

Basic Public infrastructure
Workforce Development

Business Development

“Distressed County”
Telecommunications Infrastructure

XOOOO

[6.] Funding Sources for the Project:

NBRC Funds 5219,898 Committed
Requested:
Applicant Funds: S T

Cash:

In Kind: 5 oz s
Other State Funds:  $§170,000 Committed
Other Funds
Label:

$ -
S g

Total Project Cost:
$389,898 Committed

Private Entity

investment:

Name S )
Has a budget prepared with professional estimates of cost been
used to determine total project costs?

Yes DO No [

Has a grant administrative cost been inciuded and on the 424 Form?
Yes E No[]

{7.] lob Creation {Full-Time Equivalency) Impact of NBRC
Project:
Retention of Existing
Jobs:
New lobs to be
Created:
Total jobs: ETE

FTE
FTE

[8.] Business/Industry Information: Committed

Company Name;

Contact Person:

Title:

Street/PO Box:

City/State/Zip:

Telephone:

Fay

Include per project type: 1. Participation Agreement from
private business to document job retention/creation; 2.
Application of incubator tenants; 3. Business commitment
letter to use job training to fill immediate job openings, or
retain current jobs.

if jobs are to be retained, document how they will be lost
but for this project and grant.




NORTHERN BORDER REGIONAL COMMISSION FISCAL YEAR 2012 FEDERAL GRANT PROGRAM

[9.] Project Description: Please provide a brief specific description of the proposed project, along with specific outcomes of
the project activities. State how this project conforms to any of the objective of the NBRC Funding Categories, your state’s
Development Plan, CANAM connections study or Sustainable Economic Initiative. You can use one additional page, if
necessary.

Praject Descrigtion
Yermont Telecommunication Authorities grant application is for a re-assignment of the remaining $219,898 in funds presently
obligated to Wireless of NH & VT. In addition to the $54,974.50 in match required to access the NBRC funds, the Vermont
Telecommunications Authority will commit an additional $115,025.50 in funds for a total match of $170,000. The project will
substantially meet the goals and outcomes of the original grant application.
The VTA application will fund the construction of the following open-access, non-discrimination facilities:

1. & 144-strand fiber optic cable connection from the North-Link fiber in Newport, Vermont to the border in Derby Line,

vT .
2. a facility inside the building along the border where muitiple providers can install equipment and connect 10 a new
fiber optic cable being built in Canada. The two fiber constructions will connect inside this building.
3. A 144-strand fiber optic cable connection from the western end of the North-Link fiber in Troy, VT along Route 105 to
Route 242 in Jay, VT.

This construction is an eligible activity identified by the Northern Border Regional Commission. In conjunction with other
projects, this construction will connect currently stranded fiber in Beecher Falls, VT to open-access fiber strands in New
Hampshire, Massachusetts and Quebec. Please see attached map of the NEK Fiber Network. Fiber projects in this application
are green. Other fiber being built by the VTA is in red. Existing fiber owned by Northern Enterprises is in blue. Fiber being built
by Vermont Electric Cooperative with an EDA Disaster Relief Grant is in orange. Fiber being built by private parties is in yellow.

Change in Components of the Approved NBRC Application:

1} “Purchase, installation, and construction of over 4,000 of fiber.” The amended project scope will
construct approximately twelve (12) miles of fiber.

2) “Network Equipment” The amended project will not purchase network equipment. Equipment
will be furnished by vendors offering broadband services. The amended project will create a
physical facility {room) with racks at the border to host network equipment for connectionto a
similar Canadian facility on the other side of the wall.

3) “Engineering — Design, mapping and functionality of network.” included

4} “Fiber Splicing — Install splice tray at both ends and splicing of fiber into network.” Included

5} “Permits and Fees — State, Local, Province, Federal — US and Canada.” Included. The VTA
believes that these permits will be more extensive than projected in the previous applications.

6} “Legal Fees.” Included.

7) “Project Management.” included.

8) “Grant Administration — Reporting, Accounting, Payables/Receivables, and Audit.” included.

fic Dutcomes of the adiginal NBRO application included:
“Construction of an international fiber optic cable connection between Stanhope, PQ and
Norton, VT.” The original project would have been limited to 23 strands that would connect to
a single Canadian provider. The project was also complicated because it proposed to use U.5.
federal funds to construct and own infrastructure that would reside inside Canada. instead,
the VTA proposed project will connect 144 strands that can be used by any and all service




providers. Based on this proposed project, the Canadian firm Civimetrix has agreed to install
open access fiber from Montreal to Derby Line. The Civimetrix fiber will run into the Canadian
side of the building to meet the fiber line proposed for this project.

“The activation of the inactive North-Link fiber optic connection between Norton, VT and
Beecher Falls, VT.” The outcome will be achieved. The VTA is entering into a dark fiber license

with Vermont Electric Cooperative (VEC). Documents have been exchanged, a letter regarding

this commitment is attached. VEC is building a fiber connection from Canaan to Brighton. This
will connect the stranded piece of North-Link fiber (that runs into Beecher Fails) with the larger
North-Link segment. This NBRC grant will then extend from this larger North-Link segment
north to Derby Line creating the Canadian connection. This NBRC grant will also extend the
eastern end of the North-Link line farther east to Jay to facilitate private provider connections
to the economic development in this area. Furthermore, the VTA, on behaif of Northern
Enterprises has found users for the North-Link fiber. The agreements with these users will
supply the funds necessary to repair the fiber.

“Direct access to a secondary source of fiber offering redundancy, security, dependability.” This
outcome is improved under the VTA proposal. Through this proposal and associated projects
there are five connections that will help connect the two pieces of North-Link fiber to other
fiber projects and thereby make the fiber more useful, dependable and secure. In addition to
the connections described above in (2), the fiber will also connect in Bloomfield to a project
being built by the VTA/NHOS using NTIA funds (currently pending NTIA approval). This project
connects to the NHOS, NTIA project throughout New Hampshire. This project in turn connects
to a private build into Boston, MA. Again, all of these fiber builds offer open-access, non-
discriminatory dark fiber strands.

“The ability to attract businesses to the planned Beecher Falils energy park that require multiple
sources of dependable bandwidth.” Economic development studies continue to highlight the
requirement of connected fiber for high-speed, high-bandwidth backhauls as a key to
attracting businesses to the area. We have attached letters regarding the impact of fiber on
economic development including letters from the businesses that own the building that spans
the border in Derby Line where the VTA will be locating the interconnection facility with
Canada. The VTA recently requested letters of support for a piece of fiber in this NEK Fiber
Network for the NTIA Award Action Request. These letters of support have been included in
this application because they also demonstrate support for the NBRC project. -

“A direct connection to a vastly expanded fiber optic network for Northeastern Vermont.” This
outcome is dramatically improved by the projects that the VTA has brought together. The VTA
refers to this 178 mile fiber network as the NEK Fiber Network. A document containing
information regarding each of the interconnected projects in the NEK Fiber Network is
available for review upon request. This proposal is a critical component of the NEK Fiber
Network. This network will expand opportunities for 1,673 commercial entities, 33 schools, 7-
12 iibraries and three healthcare facilities.




{10.] Project Funding: Give status of all additional funding sources for this project. i.e., approved and committed, application
submitted & date/date anticipated source decision, application not made & why.

The following motion was presented and approved at the VTA january 24, 2013 meeting of the Board of
Directors: (the following is an excerpt of the 1/24/2013 minutes that can be found at telecomvt.org)
“Motion—

Sam Young made the foliowing motion:

Allocation $170,000 for matching funds for the NBRC grant for uses identified in the presentation.
Kiersten Bourgeois seconded the motion. The motion passed by unanimous voice vote.”

The uses identified in the presentation correspond to the uses identified in this grant application.

[11.] if the project is presumed to be “on-going”, please detail the project’s ability to sustain itself WITHOUT future NBRC
funding. The VTA is entering into a dark fiber license with New Hampshire Optical Systems {NHOS) for the
fiber and facilities identified in this application. As part of the dark fiber license, NHOS will cover the
operating expenses of the project.

{12.] Include a resolution by the “board of directors” authorizing the executive to make and sign this pre-application to
Northern Border Regional Commission, and the authority to sign any NBRC grant documents to bind this entity.

On October 5, 2012 at The Gateway Center, 84 Fyfe Drive, Newport, the Board of Directors proposed and .
passed the following motion: {the following is an excerpt of the 10/5/2012 minutes that can be found at
telecomvt.org)

Motion—

Joe Benning made the following motion:

As proposed by Staff and described in maps provided to the Board today, | move to authorize the VTA to:
1. Apply to the NBRC to apply for and assume the grant for fiber construction to achieve the same
purpose as the existing NCIC grant

2. Apply to BTOP to amend its grant to serve Essex County

3. Create a subgrant agreement with NH Optical to perform the BTOP grant amendment and to supply
dark fiber to VTA that connects Essex County and existing or planned public fiber

4. Create an amendment to the BTOP subgrant agreement with Sovernet to allow an additional
subgrantee under the BTOP grant Sam Young seconded the motion.

The motion passed by a voice vote.

PLEASE RETURN THE ORIGINAL and TWO COPIES OF THE NBRC UNIFORM PRE-APPLICATION and LIKEW!SE THE ORIGINAL and
TWO COPIES of the APPROPRIATE FEDERAL STANDARD FORMS 424




201-v-1BIN2ID GINO Ag peqpiasaig
(£6-L 'ADYM) DYy Wioy piepuRlg

uoljonpoidey 12207 40} pezLIOYINY

SJGES() UOHIPY SNOjALY

. . I "aleys [elepa  Bugnsed ey} Jejuy
00°868 61C $ % gyog X AABINW 091 auj woy si1sca siqibyys sejug (‘aseys mmﬁ:@&@a [esepa 10} Aouabe [eiepe4 NsuoD)
SMOjjo} sE 81e[nojes ‘pejsanbel aouRisISSE [BIEpEY /1
ONIONNA TveEaad
00" 868'68E $| 000 00" 868'68¢ $ (¥L# Woy G PRIGNS) SISOD 123r0Yd WIOL 91
00" 0 $1 oo oo $ swoou; (wesboud) sloid  "GL
00" 868'68¢ $1 000 00" 868'68¢ $ WLOLENS i
00" +9.'¢Z $1 oo 00 182'22 ¢ sapusbuguon gl
00" LE1°19¢E $| 000 00" LE1' 498 $ (Li-4 seuyjo wns) W1OLENS  2h
000 $| o0 00 ¢ snosueeas ‘L1
00° 0§9'G1 $| oo 00' 059'GL $ uewdinby 0L
00" L¥1'962 $] 00 00 ¥1'962 ¢ uogonisuon g
00'0 $] o0 00 $ [eAouwie) pue Uopiiowsg g
00" 000° $; 00 00" 000'S $ HoM ey 4
00 00Z'ct $| oo 00" g0Z'el $ sosj uogoadsul oelold 9
00" 00004 $1 00 00’ 000'0} $ sea) Gunssuibus pue INOSIYDIE JBUIO ‘G
o0 OvL'se ¢! o0 00 0¥1'SZ $ s99) BupesuiBus pue RINOOIYONY P
000 $1 00 0o $ sjuswAed pue sesuadxs uogessiey ¢
00 0 sl o0 00 0 $ ‘oje ‘slesieidde ‘Aem-jo-sybu ‘sainjonys ‘pue 7
00" 0OV’ ¥ $1 00 00" 00Y' LY 3% sosuadxs jefis] pue aAjensiLPY  °|
(g-e suwnjon) uonedioiyed 1o}
SISO 9|qEMO|lY |BJOL O 8qeMOllY 10N $1S0D 'g oD jeel e NOLLYOIAISSY1O 1800
"PaIIoU 94 Jlim NOA ‘ases eyl Si yons Jf uonediopied 1o} diqibije $1500 138101d JO GIBUS 1BIBpad BUI 18 BALLE 0} SUOREINALLIOD [BUOIPPE 8iNbaL SWRIB0ID BOUBISISSE [BI18P6- UIBLB?) -3 ON
sweiboid uononnsuo) - NOILVINYOANI L390Nng
L Y00-85E0 "ON jeaolddy gINO




Office of the Federal Co-Chair

NORTHERN BORDER REGIONAL COMMISSION
Margarst Chase Smith FOB, Suite 103
202 Harlow Street
Bangor, ME 04401

shlilz@nbrc.gov 202-590-8650

March 7, 2013

Mr. Christopher J. Campbell

Vermont Telecommunications Authority
100 State Street, Suijte 342

Montpelier, VT 05620-3205

Dear Mr. Campbell:

On behalf of Governor Shumiin and the NBRC Board, we congratulate you and your
organization upon your receipt of an NBRC Grani Award. The award is for $210,808, to
be matched by $170,000 non-NBRC funds.

Enclosed are an original and a copy of the grant agreement. Please sign the original
and return it to us (NBRC), by return mail. In addition, we have enclosed Part ll of the
Grant Agreement General Provisions; an NBRC Grant Administration Manual, as well
as the ACH Vender Enroliment Form (SF-3881). You should complete the “Payee”
section of the form and have your financial institution complete the last section of the
form. Please return this fo us along with the signed grant agreement. (This will allow
you to receive payments).

We look forward to working with you to successfully complete the project, and more
importantly look forward to the outcomes that you presented in your application.

Sincerely,
/

Fo
<P 22, d

Sandford (Sahdys Bl‘ﬁz

cc: The Honorable Peter Shumlin, Governor of Vermont



PETER SHUMLIN
Governor

State of Vermont
OFFICE OF THE GOVERNOR

March [, 2013

Mr. Sandford Blitz

Northern Border Regional Commission
Office of the Federal Co-Chair
Margaret Chase Smith FOB, Suite 113C
202 Harlow Street

Bangor, ME 04401

Re: Re-obligation of funds under Contract # VT-00002-10 to the VTA
Dear Mr. Blitz,

I am in receipt of a letter from Wireless LINC of NH & VT requesting re-obligation of the Northern
Border Regional Commission funds from their organization to the Vermont Telecommuntications
Authority (VTA). Iam also in receipt of the VTA’s application detailing the proposed use of such funds.

This letter supports the iransfer to the VTA of funds previously obligated to the Northern Community
Investment Corporation and then to Wireless LINC of NH & VT. In review of the proposal, my
administration believes that the VTA’s plan accomplishes more for the Northeast Kingdom region than
the original proposal. The VTA proposal is an important part of a bigger project that brings together
disparate pieceé of fiber and projects into a cohesive whole. As a result of these interconnected projects,
high-speed internet access will be available to this very rural, economically challenged portion of our
state.

My administration urges the re-obligation of the Northern Border Regional Commission funds from
Wireless LINC/NCIC to the Vermont Telecommunications Authority,

Please find attached for your review the letter we received from Jon Freeman, President of Wireless LINC
and the application from the Vermont Telecommunications Authority.

Sincerely,
S

Peter Shumiin

Govemnor

109 SraTE Strerr ¢ Tue PAVILION ¢ MONTPELIER, VT 05609-0101 ¢ WWW.VERMONT.GOV
TELEPHONE; 802.828.3333 *+ Fax: 802.828.3339 ¢« TDD:B02.828.3345



